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HIS Review analyzes the earnings of nearly 1000 Public Service 

Corporations so that investors may determine for themselves at 

a glance the factor of safety behind their securities. No other 
manual or work does this in a similar manner. This Review is not 
sold. Single copies cannot be had. It is a part of The Financial 
World and is included only with each annual subscription. 


Bankers and dealers in Public Utility Securities should see to it 
that they secure a copy of this Review, which will consist of about 
100 pages, and will contain valuable data on nearly every important 
public utility in this country, Canada and Mexico. 


Subscription Price $4.00 per annum, including our Public Service 
Corporation Review. 
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WHEN SUPERVISION IS SANE. 

Then It Protects Corporations and Individuals Alike. 

In a time when there is a notion prevalent that 
Governmental and State supervision must be extended 
over almost every conceivable business, and this much 
to the annoyance and unsettlement of business, there 
is reassurance in the decision handed down by the 
Public Service Commission of New York State de- 
nying the right of the New York Central to acquire 
the majority stock of the N. Y., Ontario « Western. 
This decision demonstrates that not harm but real 
benefit to all interests alike comes from State super- 
vision, out of which politics and demagogy are elim- 
inated. 

In this instance the minority shareholders insisted 
that the New York Central buy their stock at the 
same price paid to the New Haven for the O. & W. 
shares held by the Mellen road. The minority de- 
clared that unless this was ordered the change in con- 
trolling ownership might prove oppressive to them. 
The Commission upheld the minority holders insofar 
as declaring that no transfer would be permitted of a 
bare majority interest without reasonably guarding 
the minority from possible oppression. 

On the other hand, the Commission protected. the 
interests of the New York Central stockholders by 
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refusing to permit their corporation to impose upon 
itself the burden of taking on the minority holdings 
when no advantage was to be gained from such an 
investment. 

Here is an instance where common sense was ap- 
plied to a problem involving capital and individual 
alike in a way to protect both equally. Such is sane 
supervision. We could have considerable more of 
it were the rule more generally observed of appoint- 
ing business men, without political affiliations, to 
serve on such commissions. 

This decision is also interesting, for it forecasts 
what will be the outcome of ‘Samuel Untermyer’s 
fight which he made for a speculating body of Rut- 
land Railroad minority stockholders. 


WHY JURIES WILL NOT CONVICT. 
Sherman Law a Failure as a Criminal Statute. 


In three important criminal proceedings lately the 
Government has suffered defeat in seeking to demon- 
strate that the criminal section of the Sherman law 
can be invoked successfully to jail the officers and 
directors of corporations for violating this ambiguous 
statute. 

In Ohicago a jury acquitted the beef packers of 
any criminal intent; in New York all. but one juror 
refused to hold the Sugar Trust officials guilty of con- 
spiracy in restraint of trade, while in the Bath Tub 
Trust case there was also a disagreement, due largely 
to the instructions of the presiding judge, who indi- 
cated that he held a view directly contrary to that of 
the Government’s attorneys on the point of the culpa- 
bility of the defendants. 

Three defeats in quick succession should satisfy the 
Government that it is pursuing a wrong policy in its 
endeavor to secure conviction of individuals for vio- 
lating a law which in itself is vague, which- was 
framed when conditions were wholly unlike those at 
present existing and which fails to recognize that 
“big business” has some rights also. 

Before the Sherman law can really be. made an ef- 
fective measure, it will be necessary to first change the 
entire fabric of our corporation laws. Here are cor- 
porate creatures that have been fattened almost solely 
on the privileges granted them by States and the Fed- 
eral government. That they have become Franken-: 
steins in their girth and dimensions is. the direct- re- 
sult of these liberal gifts, and. the Government, after 
having raised and nurtured these creatures,-now seeks 
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to cut them down in size without removing the causes 
of their growth. It is much like a mother, who, after 
having brought a boy into the world, seeks to chop 
off his head because he is growing too fast. 

Well balanced jurymen cannot be persuaded that 
men who have always borne good reputations would 
enter deliberately into a criminal conspiracy to stifle 
trade. They do not wilfully violate a law on whose 
correct interpretation no two minds are agreed. As 
Attorney Levy Mayer, an able Chicago lawyer, well 
said: 


It is high time that we get rid of government spies and 
watchmen. Neither the courts nor grand jurors, nor the able 
Attorney General and his official staff can run our com- 
mercial institutions. 


This is a duty never intended for them anyway. 
Even by the dissolution of the trusts already broken 
up, the Government has succeeded in accomplishing no 
real good. The price of oil is higher today than ever 
before. The price of tobacco has not come down one 
cent. Then too, the shares of the dissolved fractions 
are selling in the market much higher than when the 
companies were combined as a unit. 





MORGAN’S TWO LEMONS. 
One the C., H. & D., Which the B. & O. is Trying to Work 
Out—The Other, Pere Marquette, in Receivers’ Charge. 

With all its splendid facilities for investigation, the 
house of Morgan & Co. does not always escape get- 
ting caught with some very sour lemons. In two 
notable instances the bankers thought they were pick- 
ing up melons which would quickly ripen under their 
tender care. The results were far different. 

One of these lemons was the Pere Marquette, the 
Michigan road which last week confessed its in- 
solvency for the second time in its corporate career 
and was then placed in receivers’ hands. The second 
lemon was the Cincinnati, Hamilton & Dayton, which 
a year ago was turned over to the Baltimore & Ohio 
with directions to try the experiment of operating the 
property at a profit, and if it proved successful, the 
B. & O. was told it could then exercise an option to 
purchase the controlling stock. 

For these two lemons, Morgan & Co. are indebted 
to one Eugene Zimmerman, of Cincinnati, who at the 
head of a syndicate succeeded in making the keen 
witted giant of the American financial world believe 
that it was worth while paying a handsome price for 
both properties. Zimmerman’s syndicate made several 
millions of dollars out of the coup at the expense of 
Morgan, and the members of the syndicate are en- 
titled to chuckle to themselves. Morgan can hardly 
be said to be in the same mood. 

Neither the Pere Marquette nor the C., H. & D. 
has been able to earn its board. What a lemon the 
Pere Marquette has proven itself is shown in its in- 
ability to earn even its fixed charges by nearly 
$1,500,000. The Michigan State Railroad Commis- 
sion is not to be accounted blamable for its refusal to 
allow the Pere Marquette to issue $4,000,000 more 
bonds. For the last three years the company has 
kept going by issuing new obligations to meet matur- 
ing ones, adding to its indebtedness without any hope 
of finally extricating itself from its debt-submerged 
position. The receivership was the best possible solu- 
tion for this will now make it possible to scale down 


the capitalization to a point that will allow the road 
a chance to exist. 

This prospect is not comforting to Morgan & Co., 
who hold all the common stock and upon whom the 
heaviest share of any assessment will fall. The out- 
come of the arrangement with the Baltimore & Ohio 
for the doctoring up of the C., H. & D. will not be 
known for some time to come. 

Investors who are at times unfortunate in the se- 
lection of some of their securities might derive at 
least some comfort in their plight from their knowledge 
that not even the mightiest who sit upon financial 
thrones can escape having their own fingers burnt 
sometimes, as the case of Morgan proves. 





COAL ROADS IN 1899 AND 1912. 
Uniformly Prosperous, With Enormous Enhancement in 
Values of Securities—Chance of Wage Compromise. 

The hint has been given in more than one high 
quarter during the present week that the hard coal 
mine owners, which are really the big railroads run- 
ning into the hard coal regions, are not desirous of 
entering into a real contest of endurance with the coal 
miners, and will, after a great deal of haggling and 
apparent resistance calculated to “save their face,” as 
the Chinese say, grant at least some of the most im- 
portant of the demands of the mine workers. That 
they can afford to do so is apparent when once a re- 
view is had of the hard coal mine profits of the last 
13 years. The miners are now working under the 
award of the Strike Commission made in 1902, which 
was made at a time when the cost of living was quite 
30 per cent. less than at present. 

The mine owners complain that the organization of 
miners has been a great injury to the mining industry 
and that they cannot consistently recognize the or- 
ganization officially. And yet in the thirteen years 
during which the Miners’ Union has held together 
the coal roads have been uniformly prosperous. Not 
much injury is apparent. Dividend increases and coal 
road “melons” in the shape of extra dividends have 
been the rule. The present market price of the stocks 
of the principal coal carrying roads proves this when 
they are compared with the prices of such stocks in 
1899, in which year the mine workers began to assert 
their power. We submit the following table of stock 
quotations for 1899 and the present year. The 
quotations for 1899 are the highest prices these stocks 
touched in that year, and the 1912 figures are recent 
market quotations: 


Market Market 
value Div. value. Div 
1899 1899. 1912. 1912 
oe © Aree ye Tee er ees 194 7% 560 20% 
EOE, Ge TRGGOR ccccccesecevse 125 7% 175 9% 
CRANE WEEE scccccccvecses 30 0% 186 10% 
pS ee errr ree 25 0% 164 6% 
Came. 2h: Th. G6 By Peovecccccess 126 4% 357 12% 
Lehigh Coal & Nav........... 91 4% 180 8% 


*Recent 20% Coal Sales Co. dividend included. 

Ordinarily, the value of a mine grows less the more 
its valuable contents is taken out and sold, but though 
700,000,000 tons of coal have been mined from the 
hard coal mines by these companies in 13 years, and 
can never be replaced, the aggregate value of the 
properties has increased three fold. Cash dividends 
of $205,270,000 have been paid by these companies 
in twelve years. This is only the ordinary cash 
dividends and takes no account of extras. It does not 
include the stock dividend-of 15 per-cent: declared by 
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the Lackawanna in 1909, nor the stock dividend by 
the same company in 1911 of 35 per cent. in stock of 
the Lackawanna Railroad of New Jersey, nor of the 
recently authorized issue of $12,000,000 additional 
stock which will probably go out as a stock dividend. 
It does not include the $2,000,000 of stock of the 
Lehigh Coal & Navigation Company issued at par, 
nor the 15 per cent. scrip dividend of the same com- 
pany convertible into stock. Nor does it include the 
valuable right to stockholders of the Lackawanna and 
the Lehigh Valley to subscribe at par for $6,000,000 
stock in the respective coal companies, worth more 
than $200 a share and yielding 10 per cent. dividends. 
With these included, the total would be considerably 
swelled. 

The logic of the situation calls for a settlement of 
this controversy on a basis which will satisfy the 
reasonable demands of the miners and at the same 
time assure the public that no more burdens shall be 
placed on the consuming public. The public has been 
pretty well exploited in the last dozen years. These 
great corporations must not, and we firmly believe 
they will not, be permitted to exact such tribute in the 
next twelve years as in the year gone by. If a few 
railroad dividends are to suffer, then suffer they must. 





BIG LOST RIVER’S HOPELESS SITUATION. 
Contractors Suing to Foreclose, Which Will Wipe Out 
All Bondholders’ Interests. 


A despairing note is sounded in the last circular 
sent to the bondholders of the Big Lost River Irriga- 
tion Company, another of Trowbridge & Niver’s pro- 
jects, upon which, we suppose, they have also spent 
time, labor and “considerable expense,” as was their 
claim in the case of the Denver Reservoir Irrigation 
Company. 

In this circular the frank declaration is made that 
unless more bondholders come forward immediately 
with an assessment of 5 per cent., the committee will 
have no funds to fight in court the attempt to fore- 
close made by the Corey Bros., Construction Co., 
which has a claim against the enterprise of $600,000. 
So far, less than one-half of the company’s bond- 
holders have paid the 5 per cent. assessment, which is 
not surprising. 

Security holders are not inclined to spend $50 on 
each $1,000 in an enterprise which seems to have be- 
fore it such a hopeless future. Even the State of Idaho 
threatens that, unless a speedy settlement is made, the 
State authorities, for the protection of the settlers, 
will be compelled to withdraw from the company all 
of its present rights. 

It is apparent from one significant admission made 
in the circular that the committee itself is far from 
certain whether the company can be made a success, 
even should it be extricated from the legal entangle- 
ments in which it is now submerged. This admission 
reads as follows: 


That in order to determine finally whether or not a rea- 
Sonably satisfactory structure can be built on the present 
site a great deal of boring, excavation and other exploration 
must be made at a large expense and the results of the in- 
vestigation passed upon by a commission of expert engi- 
neers, 


All this means is simply that in the end it will cost 
the bondholders a dollar more for every dollar they 
have already sunk in the scheme without then having 


any reasonable assurance of the eventual success of 
their project. 

We are prompted to suggest again, as we did when 
we first began to comment upon the reckless financier- 
ing carried on by Trowbridge & Niver in exploiting 
their numerous irrigation schemes, that the committee 
should have proceeded against all those interested in 
the promotion to recover the bondholders’ money, for 
the bonds were sold to them through the grossest mis- 
representations. 

It has always been a puzzle why the civil and 
criminal courts were never appealed to by the com- 
mittee to redress the wrongs of the plundered bond- 
holders. If it is to cost the bondholders 5 per cent., 
this assessment would be worth while if it brought 
nothing else than the proper punishment upon those 
who so grievously deceived them. 

But why is this not done? The committee must 
know that wrongs were committed. It is inconceiv- 
able to think that nearly $2,000,000 was taken in 
through the sale of bonds and a considerable addi- 
tional sum through the sale of land, without there 
being something to show for it. Is this get-rich 
financing going down into history as a case where 
Justice has sat by with her eyes blindfolded? 





THE GRUESOME RUINS OF THE CURB. 
An Object Lesson of the Usual End of Frenzied Specu- 
lation. 


In looking over some of the recent quotations on 
Curb stocks we are once more forcibly reminded of 
the disastrous end to which blind and unreasoning 
speculation inevitably leads. As a proof of the truth 
of this statement we refer to the following stocks, 
with the prices at which they can be bought now and 
what they sold for when their star was in the as- 


cendant: 
Highest. Now. 
$87. 


a re 75 25 cents 
ED 6 bon oh bo 50.09 0000 00.0068 0.74 cent 
CPOE, Bs 000d sd thiaed be cv cercies as 4.00 cent 
EE 5606s acd ueed uses see ses 3.00 cents 
DPI fo oun 6 c'b 066 eb0eko wend eee 8.00 1/16 cent 
SUC aon o's 6406 bd0.0bm29 00.06 6.008 9.12 .50 
SUR OE. go vec tedeceeneeee% 1.75 a cent 
i ee eo rer ee 80.00 7 
ee ED nko sadn0n60b60% 0090604 80.00 1.75 


While the high figures quoted may not be absolutely 
correct, for we are relying upon memory, they are 
not far out of the way. They visualize for the in- 
vestor what tremendous losses were sustained by 
those heedless persons who set aside judgment in a 
wild chase to snatch riches from these ignes fatui. 
In making these comparisons in order to bring out the 
gruesome ruins of the Curb in all their vicious as- 
pects, we are not attempting to draw a moral which 
on some people is always lost, but to bring afresh to 
the minds of sensible persons the dangers besetting 
them through the renewed efforts now being put for- 
ward in certain financial quarters to set speculation in 
doubtful securities of all character aflame again. This 
is always one of the regrettable incidents in every bull 
market. 





BY THE WAY. 

D. G. Reid has come out with a bullish interview. 
Does this mark the end of the bull market in his fav- 
orites? 

Now that Champion Roosevelt has slugged his ad- 
versary through the ropes, is it not about time for Mr. 
Taft’s seconds to take him out of the ring? 
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LEST WE FORGET. 
The Possibility of An Enormous Inflation Through Issu- 
ance of Aldrich-Vreeland Currency. 

The rise in money rates during the present week to 
the highest level of the year, was quite natural in view 
of the fact that the associated banks of New York city 
only lately reported the total disappearance of their sur- 
plus reserves. Until now the possibility of a money 
pinch has aroused only languid interest, but now that 
one seems possible some observers have been expressing 
the fear that, were a big and broad market in stocks to 
come, simultaneonsly with a return of prosperity and a 
consequent demand for money to meet the calls for com- 
merical expansion, the spectacle of 20, 30, 40 and even 
50 per cent. money might once more be presented. 

It is pointed out that it would not take long, with the 
out-of-town banks withdrawing their heavy balances 
here for their own uses at home, before we would be in 
the midst of a money famine once more. A great deal of 
the surplus cash that has come into New York in the 
last six months has gone into newly issued bonds and 
other securities and some of these securities might have 
to be sold to realize the cash needed to meet the out-of- 
-town demands, but there is one alternative and that lies 
in a recourse to the $500,000,000 or more emergency cur- 
rency that is now lying idle in the Treasury at Wash- 
ington, never having been subjected to one day’s use 
since its authorization not a great while after the 1907 
panic, when Congress was scared into the enactment of 
measures to head off the return of another currency fa- 
mine. It is true that the Aldrich-Vreeland law imposes 
a heavy tax on this currency as long as it circulates, and 
this tax was imposed in order that such currency might 
be used only for what it was intended—in periods of 
stress and tight money and then automatically retired 
by the heavy tax imposed on its use. This tax would 
make it unprofitable to keep such currency out except 
when high interest rates ruled. It is declared by com- 
petent authority that 10 per cent. money rates for any 
length of time in New York on Stock Exchange collateral 
would bring out some of the emergency currency now 
stored at Washington and the vast supply of emergency 
currency would keep the money rates down to around 10 
or 12 per cent. on call. = 

There is said to be nearly $50,000,000 of American 
credits abroad, the result of heavy loans to Berlin by 
American banks, but it is not likely we would care to 
call these credits home and disturb the rather delicate 
money position that now rules in Berlin and German 
cities generally and hence the only recourse in a money 
pinch is Emergency Currency. Therefore, it is not over- 
stating the situation to say that the calling into use of 
Aldrich-Vreeland currency is almost sure to come this 
summer if the activities in trade so generally predicted 
come as expected. The inflation possibilities, under that 
emergency currency law, are almost limitless. 


WALL STREET AND THE NOMINATIONS. 

Roosevelt Victory in Illinois May Result in a Dark Horse. 

Wall street as a whole is not by any means a unit in 
its attitude toward the Presidential nominations. It was 
generally for Taft until Roosevelt reappeared, at which 
time a highly speculative element in the confidence of 
George W. Perkins and Steel Corporation interests came 
out for Roosevelt. They were not for Roosevelt be- 
cause they loved him more than Taft, but because they 
considered their own personal corporation interests would 
be safer with Roosevelt in the White House than with 
Taft there. The rest of the Wall street contingent and 
banking interests generally were for Taft. The political 
factor sank away in importance as Roosevelt’s chances 
appeared to wane, but this week’s victory of Roosevelt 
in Illinois, unexpected and sweeping as it was, brought 
the question of politics once more into the arena as a live 
issue. It is certain that Wall street does not relish the 
triumph of the Colonel and not a few big bankers now 
say they believe neither Taft nor Roosevelt can be nomi- 
nated, but, that if either is named he cannot be elected, 
and that a dark horse must be chosen to escape the in- 


evitable split between the factions. Informal confabs 
between the Morgan and National City Bank people were 
held and the latter learned from reports submitted 
to them that bankers generally agreed that the 
Illinois surprise was most unfortunate because it had 
been hoped that conservative candidates would be named 
by both the old parties, thus resulting in the least dis- 
turbance to business. 


SPOKANE’S MUNICIPAL RAILROAD. 

Eastern bond dealers and bankers are in receipt of ad- 
vices from the northwest to the effect that local banking 
interests in Spokane and Seattle have taken a determined 
stand against municipal ownership, which for a time has 
been something of a craze in Portland, Seattle, Spokane 
and elsewhere. Spokane is now being agitated by a 
movement among local shippers and others who are de- 
termined to get tidewater advantages by building a line 
of road from the city to the Columbia river to enable the 
city to handle exports and imports by way of Portland and 
the Panama Canal. The backers of the project say the 
new road will take much freight business from the trans- 
continental lines which have refused to readjust rates. 
The local bankers are drawing a rather gloomy picture to 
their eastern correspondents, alleging that the munici- 
palities are threatening to pile up debts for municipal 
enterprises which will eventually swamp them. They are 
asking co-operation of eastern bankers in a move to stop 
the ownership craze. New York bankers are in sym- 
pathy with their banking friends in the west and state 
that bonds issued for municipal railroads and other 
municipal “fads,’”’ as they call them, will get a cold re- 
ception from them. 


$100 DENOMINATION BONDS. 

An observing subscriber of The Financial World writes 
as follows on the movement to induce corporations gen- 
erally to issue bonds in denomination ds low as $100: 

Most high grade bonds are in denominations of $500 to 
$1,000, but there is a vast amount of money which could be 
secured from the people and be utilized in business if 
securities, combining safety with a better return than is 
secured from the savings departments of banks, were of- 
fered. I venture to say that the proportion of people who 
have from $100 to $300 to invest is very much greater than 
those who have $500 or mere. Of course, the bonds or 
stocks would have to be such as could readily be converted 
into cash, 

The truth of this statement ought to be self-evident 
to corporation ‘heads. A properly managed railroad, not 
overcapitalized, would, for instance, if it had out $2,000,- 
000 bonds in the denomination of $100, have a class 
of security holders who would hold their bonds longer 
than do the men of great wealth, who are notoriously 
fussy about their investments and are constantly shifting 
them from one class of securities to another. Moreover, 
the railroad would have a class of friends who would 
advertise that road and its advantages as no other effort 
could advertise it. 














Safe Investments 


FOR over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing elients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
' every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our services willproveof value to investors 
We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to ylela 


4% to over 54% 


Send for circulars and Booklet “ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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Beloit (Wisconsin) Water, Gas & Electric Co. 


First Mortgage 25-Year 5% Sinking Fund Gold Bonds 


Dated March 1, 1912. Due March 1, 1937. Interest payable March 1 and September 1. In 
coupon form, $100, $500, and $1,000 each. Principal may be registered. Redeemable on any 
interest date at the option of the Company on three weeks’ prior notice at 103 and interest. 
Issue of $900,000 First Mortgage 5% Bonds and $500,000 Preferred Stock 
Authorized by the Wisconsin Railroad Commission 


The Company does all the electric light, gas, and power business, including the municipal lighting of Beloit, 
Wisconsin, and South Beloit, Illinois, and furnishes the exclusive supply of water to these towns for domestic 


and municipal purposes. 


CAPITALIZATION 
Authorized Outstanding 
First Mortgage 25-Year 5% Sinking Fund Gold Bonds... $3,000,000 *$900,000 
Preferred Stock, 7% Cumulative.............eeeeeeee: 500,000 500,000 


COS “IS dak bd dca cease Cede 


feller 2" 500,000 500,000 


*The deed of trust provides that additional bonds shall not be issued under this mortgage except against permanent new prop- 
erty, or permanent extensions, betterments or improvements, at a rate that shall not exceed 80 per cent. of the actual cash cost 
and fair value to the Company, and then only when the net earnings for the twelve preceding months shall have been equal to at 
least twice the annual interesst charges on all outstanding bonds and on the bonds proposed to be issued. 


The salient features of these bonds are fully set forth 


in a letter from Edward G. Cowdery, Esq., Vice- 


President of the Company, portions of such letter beingsummarized as follows: 


1, A direct first mortgage upon all the physical property and assets of the Company, now owned 


or hereafter acquired, 


2. Appraised reproduction value of properties, ne w, as of January 1, 1912, $1,304,628.31, and the then 
present value, after providing for liberal depreciation, $1,201,414.26, against a present outstand- 


ing bonded debt of only $900,000 


3. From July 1, 1906, to December ‘31, 1911, there was invested in the property $465,000 cash, of _,_ 


which $400,000 is now funded through issue of $400,000 Preferred Stock. 
4. Gross and net earnings show uninterrupted increases for the past five years, the net income for 
the calendar year 1911 having been $95,699.33, equal to more than twice the annual interes re- 


quirements on these bonds, 


5 The Company operates in Beloit under a franchise known as an indeterminate permit, and in 
South Beloit the streets are occupied by a subsidiary company under a grant issued by the High- 


ways Commission. 


The property has been examined in our interests by Messrs. Day & Zimmerman, Engineers of Philadelphia, 
and the books and accounts investigated in our interests by Messrs. Barrow, Wade, Guthrie & Co., Certified 
Public Accountants. The mortgage was drawn by Messrs. Olin & Butler of Madison, Wisconsin, and has been 


approved by Messrs. Masten & Nichols of New York City. 


Price to Yield about 5.30% 


DESCRIPTIVE CIRCULAR WILL BE FURNISHED UPON APPLICATION 


Spencer Trask & Co., 


THE WEEK IN BONDS 


MARKET HOLDING WELL. 

Notwithstanding that there has been no material 
increase in bond market activity, New York dealers 
profess confidence that a broader market is near. They 
point to the firm prices in the face of a pretty heavy 
output of new securities. Not a few of them have 
adopted the theory that continuous offerings by big 
underwriters very often lead to a big and broad invest- 
ment movement. 

The premium which the new convertible 4% per cent. 
St. Paul bonds commanded as soon as issued has encour- 
aged underwriters who have been considering even 
larger bond issues in the case of the New York Central 
Railroad, the Atchison and some other systems. The 
conversion feature of the St. Paul bond of course gives 
the bond an added attractiveness, and it may be adopted 
by other roads. Few stockholders look ahead five years, 
as in the case of the St. Paul, whose new bonds may 
be converted into stock in 1917, and fail to see better 
conditions and greater values than are to be found at 
present, Consequently a bond paying more than 4.25 
per cent. for five years and then being convertible into 
stock at par, which may then be easily worth 150, 
appeals to them as attractive. This spice of speculation, 
if added to other new issues, might result in a real buy- 
ing boom in such bonds. 

In the municipal bond field, large issues have ceased 
to appear, but there is a goodly outturn of issues of 
moderate size. Public utility issues are finding a 
steady sale, though the market is by no means 
brisk. Larger earnings, which are being reported 
generally by public utility corporations, constitute a 
good point in favor of public utility bonds. There has 
also been a better tone to industrial issues and equip- 
ment bonds, the general discussion as to the necessities 
of the railroads for equipment having stimulated inter- 
est. Short term notes, on the other hand, are dull but 
weaker, 





43 Exchange ‘Place, New York 


Albany—Boston—Chicago 





Pacific Gas and Electric Stocks and Rights 
American Light & Traction Co. Stocks. 
Pere Marquette Issues. 

Tri-City Railway & Light Co. Stocks. 
Federal Light & Traction Co. Stocks. 
Phelps Dodge Co. Stock. 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








New York Railways 


Stock 
VAUGHAN & CO. 
*Phone 4165 Rector 45 BROADWAY, NEW YORK 


Members of New York Stock Exchange 














“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


CS SELL Copies sent en'request G- GE: 


Sc MIDT &( JALLAT IN, 


Members of the New York Stock Exchange 
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PUBLIC UTILITIES 


BAD WINTER AFFECTED LIGHT & TRACTION. 

The American Light & Traction Company’s properties 
showed a falling off in earnings in February, owing 
largely to very unfavorable winter weather, but also be- 
cause reduced rates had been put into effect at various 
points. The loss compared with February, 1911, was 
more than $79,000, but additional business offset this 
and $31,000 about represents the loss from February a 
year ago. The total loss in gross for January and Feb- 
ruary was $35,000 and $36,000 in net. New business 
overcame all this except about $5,000. January’s gross 
decrease of $4,795 was turned into a net loss of $5,223 
by a slight increase in expenses. 

Since the above reports were submitted unofficial re- 
ports show a considerable improvement in March business. 
The full effect of the decreases in rates put in effect at 
various points is yet to be disclosed, but important in- 
terests identified with the management assert that the 
outlook for the remaining months of the year is very 
favorable. The company’s dividend policy is unlikely 
to be altered owing to the very large earnings and the 
usual 2% per cent. quarterly cash dividend and 2% per 
cent. dividend in common stock, in addition to the pre- 
ferred dividend, have been authorized. 

For the calender year 1911 the company earned $3,- 
176,071 over its preferred stock dividend, or equal to 
27.79 per cent. on $11,426,200 common stock outstand- 
ing. This compares with 27.63 per cent. earned on $10,- 
344,200 common stock in the hands of the public at the 
close of 1910. For the 12 months ended Feb. 29, the 
gross revenues increased $206,800. Operating expenses 
were reduced $5,700, making the net gain more than 
$212,000. The surplus at the end of 1911 totalled $7,- 
835,727 and cash totalled $2,398,897, against $1,358,080 
Dec. 31, 1910. 





REPUBLIC RY. ACQUISITION. 

On March 1, the Republic Railway & Light Co. ac- 
quired all of the outstanding stock and bonds of the 
Pennsylvania Power Co., engaged in the manufacture and 
sale of electric current for light and power purposes in 
the boroughs and towns of Ellwood City, Wampum, 
Chewton, Zelienople and West Pittsburg, the latter town 
but four miles from Mahoningtown, on the present system 
of the Republic Railway & Light Co. The Pennsylvania 
Power Company owns a 1,500 horse-power hydro-electric 
plant, which it operates in conjunction with a 750 horse- 
power steam reserve plant. The property will be imme- 
diately connected by high voltage transmission line to 
the Youngstown system. The water power plant will be 
operated night and day. 

All of the low cost water power will be available for 
the larger system, and the excess peak requirements of 
the Pennsylvania Power Company will be furnished from 
the highly efficient steam plant at Youngstown, resulting 
in savings in the cost of power to the entire system. 


MONTREAL ST. RY. IMPROVEMENT. 

American bankers and investment dealers are quite as 
much interested in the progress of the Montreal Street 
Railway Company as they are in that of American trac- 
tion companies of like size, because so many millions of 
American money have been put in these properties in 
the last year. The company is showing a gratifying de- 
gree of progress in earning power. February earnings 
showed an increase in gross of $63,200, while net was 
better by $20,700 than that for February 1911. For 
five months ending Feb. 29, gross gained $274,000 and 
net $112,200. The surplus over charges for February 
indicated an earning power of more than 9 per cent. for 
the $10,000,000 stock and for five months ending Feb. 
29, the surplus was equal to a trifle in excess of 6 per 
cent. on the outstanding stock, compared with 5.12 per 
eent. for the corresponding five months of the previous 
fiscal year. This showing is at the rate of 14.40 per 
eent. for a full year and compares with 12.24 per cent. 
in the previous 12 months. 








The same investigation by experts which | 


Determines the Value of a Bond 


for us also determines it for the investor. The same in- 
vestigation safeguards | 


Our Capital—Our Reputation—Y our Capital— Your Income 
Send for April Bond Circular 


listing a variety of Municipal, Railroad and Public Utility 
Bonds yielding from 4% to nearly 6%, which, after thor- 
ough investigation by experts, we recommend to institu- 
tions, guardians, trustees and individuals as adapted to 
their various needs. 


N. W. Halsey & Co 
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AMERICAN EXCHANGE 
NATIONAL BANK 





NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4, 67 2,0 00 
We offer itary of the 


facilit nited States, 
ousy Sactiy State of New York 
consistent with 


and 
sound banking. City of New York 


LEWIS L. CLARKE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres, and Cashier 
A_K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst, Cashier 
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THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 








New York, April 8th, 1912. 
We announce that Mr. George B. Yerkes has 
this day acquired an interest in the business, and, 
coincidentally, Mr. Thomas J. Kirk has relin- 


quished his interest. A. D. Converse & Co. 














First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


409 Wall Street Land Title Building 
New York Philadelphia 
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Greenfield Tap and Die Corporation 


We offer at $100 per share, subject to prior sale and change in price, the t 


6% Cumulative Preferred Stock 


Of this corporation 


Non-Taxable in New York, New Hampshire, Connecticut, Vermont and Massachusetts 
Divitiends payable quarterly, July, January, April and October 





CAPITALIZATION, 
Preferred Shares authorized...,........ $1,000, Preferred Shares issued................ $884,000 
Common Shares authorized............ $1,000,000 Common Shares issued................ $762,100 


Par Value $100 





COMPANY of Greenfield, Mass. 


economical handling of output. 


head charges and the natural increase in the business.” 





THE GREENFIELD TAP & DIE CORPORATION, incorporated under the laws of Massachusetts, controls, 
through stock ownership, the WILEY & RUSSELL MANUFACTURING COMPANY and the WELLS BROTHERS 


These corporations have for about forty years been engaged in the manufacture of high-grade taps and dies 
used in the making of tools and machinery. Their output exceeds that of any similar concern in the world and 
is of the highest standard. Their business has been a steadily expanding and exceedingly profitable one, and 
has long ranked high among the many successful Connecticut River Valley industries. 

SECURITY FOR PRINCIPAL: This issue is safeguarded in an exceptionally strong manner. The assets 
of the two operating companies, valued on a very conservative basis, are about double the outstanding preferred 
stock The quick assets alone—after deducting the current accounts payable—are nearly $1,000,000, Th 
marks and good will of the business while very valuable are not capitalized. 

The Greenfield Tap and Die Corporation is free of indebtedness and its subsidiary companies practically so. 

ASSURED REGULAR RETURN: The income of the companies, operated independently for many years, has 
shown a remarkable growth and the return to the shareholders has always been very satisfactory. LAST YBAR’S 
NET EARNINGS AGGREGATED APPROXIMATELY $260,000—EQUIVALENT TO 20 PER CENT. ON THE COMMON 
STOCK, AFTER PAYING THE FULL DIVIDEND ON THE PREFERRED. The new organization will, we be- 
lieve, not only bring about substantial economies in operation, but also greatly enlarge business possibilities. 

STRONG MANAGEMENT: The management of the Company is very strong. The officials are well-known 
men who are thoroughly familiar with the business in all its departments. 

THE PLANTS are located at Greenfield, Mass.; are of modern construction and conveniently located for the 


President Frank O. Wells, in a letter written to us under date of April 4, 1912, says: 
“It is my belief that the Wells Brothers Company and Wiley & Russell Manufacturing Company will, under 


the management of the Greenfield Tap and Die Corporation, be able to make a very satisfactery showing, and 
that the net earning of the subsidiary companies will materially increase, both through the reduction of over- * 


We recommend this stock as a safe and satisfactory investment for both private investors and trustees. 
Special Circular Upon Request ‘ 


TURNER, TUCKER & CO. 


BANKERS 
Buffalo 111 BROADWAY, NEW YORK Boston 


e trade- 

















NEW HIGH PRICE FOR CANADIAN PACIFIC, 


By selling above 252 this week the shares of the 
Canadian Pacific road, whose rate charges are now under 
investigation by a rate commission appointed by the 
Canadian parliament, touched the highest price ever 
reached in the history of this road. The highest on the 
previous rise was in last July, when the shares sold at 
247. On the last move, which is believed to have been di- 
rected against a large short interest that had been crea- 
ated in Canada on the theory that the Canadian Pacific 
rates would have to come down as the result of the in- 
vestigation, the rise was violent, the bulge being over five 
points at one Stock Exchange session. There was very 
heavy covering, but the speculation has been confined al- 
most exclusively to Canada and Berlin, where in the face 
of an industrial and money crisis, the bulls on Canadian 
Pacific have maintained their ground and have made 
money. 

Canadian Pacific’s new high price means an advance 
of nearly 35 points from the low figure touched, in the 
bear market last summer and 56 points from the low 
price of 1911. Notwithstanding the bullish talk on 
Canadian Pacific, with prediction of new record earnings 
for 1912, some good judges who are pretty well ac- 
quainted with Canadian developments, industrial and 
otherwise, assert that this stock has been overbulled and 
they have advised their clients to stay out of the move- 
ment. 


U. S. REALTY HAS A SHARE IN RISE. 


The stock has participated moderately in the general 
market advance. If we are really heading toward pfos- 
perity then it is reasonable to believe that there will be 
great activity in building and realty, and big profits for 
this company, which at present earns over 9 per cent. and 
pays 5 per cent. 


Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 4)4s 
Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cab'e: * Oriectment”’ 








Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 











Please Mention THE FINANCIAL WORLD When Writing Advertses | 











AN OPPORTUNITY 


PUBLIC utility stock recently listed on the 

New York Stock Exchange yields a better 
income and offers a greater investment oppor- 
tunity than other similar stocks listed on the 
New York Stock Exchange. 


Write or wire for full particulars 


Leonard Snider & Co. 


69 Broadway Rector 496 New York 
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ST. PAUL’S NEW FINANCING. 


The authorization by the St. Paul railroad directors 
this week of $35,000,000 convertible bonds bearing 4% 
per cent, and convertible into common stock at par after 
June 1, 1917, and maturing in 1932, is a clear indica- 
tion that the road will attempt no more financing with 
bonds bearing 4 per cent interest. The last sale of 
bonds, that of $25,000,000 Puget Sound 4s, was made 
at 95%, but they were not well taken. Judging by the 
present earnings of the St. Paul, which is hardly earning 
the 5 per cent dividend, the outlook for the common 
stock is not improved by the new charges placed ahead 
of the stock by this issue. However, the bankers and 
management are doubtless counting on a big improve- 
ment in business this year to offset the increase in 
fixed charges and there is good reason to think that there 
will be no disappointment in this regard. 


Business sentiment in Minnesota, the Dakotas and 
the far Northwest has undergone a marked change for 
the better in the last six weeks, and what is better, 
there has been an increase in real business as shown by 
better earnings of the Northwestern roads. The total 
bonded debt of the St. Paul, counting this latest, will 
be more than $225,000,000, a pretty formidable debt 
when taking into consideration the fact that St. Paul is 
operating in a territory where two live competitors are 
getting their full share of the traffic afforded. Taken 
from any standpoint, this new debenture bond issue can- 
not be construed as a bullish argument on St. Paul com- 
mon stock, which has lately sold above 112, a pretty 
good price for a stock that is hardly earning the divi- 
dend. Some estimates even declare the road is showing 
no more than 4 per cent earned on the common. 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding from 4.00% 
* to 6.00%. 
Concord & Montreal R. R, Ist 4s. 1920............... 4.00% 


Portsmouth, Great Falls & Conway Ry. Ist 4%s, 1937.4.15% 
Chic., Burlington & Quincy RR.3%s (Den. Div.), 1949.4.20% 


Baltimore & Ohio R. R. 4%8 1917-238....... ccc eeceees 4.30% 
Baltimore & Ohio R. R. 4%8, 1917-23...........000e 4.30% 
Louisville & Nashville R. R. 48, 1955.........eecceeees 4.35% 
St. Louis & Southwestern Ry. Ist 4s, 1989............ 4.35% 
Atch., Top. & Santa Fe Adj. Stpd. 4s, 1995.......... 4.40% 
New York Central Lines 4%8, 1917-27..........2000% 4.40% 
Oregon-Wash. R. R. & Nav. 48, 1961.......cccccevsees 4.40% 
Oremom Gert Thme 46, 10896 oc oc cccccvcccccésesepece 4.45% 


Bangor & Aroostock R. R. (Main Line) Ist 5s, 1943..4.45% 
Chicago Junct. R. R. & Union Stock Yards 4s, 1940..4.60% 


Western Maryland 18t 48, 1962......cccseccsccccceees 4.65% 
Florida Bast Coast Ry. 4468, 1951.........ccceceseves 4.68% 
Rock Island Ry. ist & ref. 48, 1934.......ccccceseeee 4.75% 
Ogdensburg & Lake Champlain Ist 4s, 1948.......... 4.75% 
Kansas City, Memphis Ry. & Bridge ist 5s, 1929...... 4.75% 
N. Y., Chicago & St. Louis R, R. deb. 4s, 1931........ 4.75% 
N. Y., Westchester & Boston Ry. Ist 4%s, 1946...... 4.75% 
Chic., Rock Is. & Pac. Choctaw Coll. 4s, May 1, 1917.4.80% 
Seaboard Air Line Ry. ref. 48, 1959.......cccceeecsves 4.95% 
Norfolk Southern R. R. ist & ref. 5s, 1961............ 4.97% 
Chicago & West Michigan Ist 5s, 1921............005- 5.00% 
Miss, River & Bonne Terre Ry. 5s, 1931...........4.. 5.00% 
Grand Rapids, Belding & Saginaw R. R. Ist 5s, 1924..5.00% 
Brie Railroad Gen. 40, 1996... .ccccccccccscccccaccose 5.05% 
Chesapeake & Ohio R. R. conv. 4%s, 1930........... 5.05% 
Rock Island, Ark. & Louisiana R. R. ist 4%s, 1934..5.05% 
Calumet & South Chicago Ry. Co, ist 5s, 1927........ 5.10% 
Youngstown & Ohio River R. R. Ist 5s, 1935........ 5.125% 
Central Vermont 1st 45, 1920... .ccccecececessccscsves 5.15% 
Central Arkansas & Eastern Ry. 5s, 1940............ 5.17% 
Little Rock & Hot Springs Western 4s, 1939........ 5.20% 
oe teovle & Gan Fram. Ret. 46, 2062. occcue vc cc diveces 5.20% 
Kansas City, Fort Scott & Memphis Ry. ref. 4s, 1936. .5.50% 
Alton, Granite & St. Louis Ist 5s, 1944.............4.. 5.68% 
Int. & Great Northern Ry, 5s, Aug. 1, 1914............ 5.80% 
Pittsburg & Shawmut R. R. 6s, June 1, 1913.......... 6.00% 


(Continued on Page 9.) 





International Nickel Securities 
Computing-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 











MoNnTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 
133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% 


sedis x WATER, — — POWER CO. 





irst Mortgage a é 4s of 1924 
WATER, LIGHT & GAS CO. 
Consolidated and Refunding. 5s of 1935 
UNITED WATER, GAS & — co. 
First and Refunding - 5s of 1939 
These oqenatties. ino, Soca t the issues of the 
consolidated alvin aos and jy in the city of 
Hutchinson, yalati ion £5,000 000. Earnings largely in excess 
of all fixed charges. oe if ull particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


‘Examinations, Designs.nd E-stimates 


OF 
Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 
INFORMATION FURNISHED ON 


STANDARD OIL CO. Subsidiary Stocks 


to individuals who desire to purchase the Stocks for investment 
ALL STANDARD OIL STOCKS QUOTED 


GUDE, WINMILL & COMPANY 
Members N. Y Stock Exchange 
Telephone 445-6-7 Rector 20 BROAD STREET, N. Y. 


FOR SALE 


U. S. Worsted 


7% Cumulative PREFERRED Stock 
TO YIELD ABOUT 8% 


J. K. Rice, Jr., & Co. 


33 WALL STREET, NEW YORK 























Phone 7460 to 7466 Hanover 


“Five Per Cent. and Safety” 
are the demands of the hour 


We investigate minutely every detail of the properties 
and management of the companies whose bonds we offer, 
therefore you obtain a high degree of safety in buying our 
securities. We buy our issues outright and offer them di- 
rect; thus avoiding agents, underwriters and exchanges. 
Because of this you secure a higher yield than from bonds 
of equal safety which are subject to market fluctuations, 

We have on our list at at peowent bonds whit yield respectively 5.15% 








—5.50¢—5.80¢. for Circular “ 
P:-W: BRGDKSS © CO. 
o te 115 Broadway angers 
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SELECTED BONDS. Continued 





Municipal, Industrial and Public Utility Bonds Yielding from 
4.50% to 6.00%. 


General Mlectrie Co. SibG, 10GB icc cosets cccccccccese 4.50% 
Knoxville, Tenn., Water Co. 4%s, 1921.............. 4.55% 
McCook, Neb., Ref. Water 5s, Jan. 15, 1914-32....... 4.60% 
CHeneeeRe: CNCe,, CUR, Gi in acdirerk ind cs ctadesacuas 4.63% 
Spokane, Wash., Water Fund 58, 1922-31............. 4.75% 
American Telephone & Telegraph coll. tr. 4s, 1929....4.75% 
Commonwealth Edison Ist 58, 1943........c.ceeeeees 4.75% 
City. o6 pina). GR... Ga, Bio: Agi ec cnnc test seeds 4.80% 
Peoples Gas Light & Coke Co. ref. 5s, 1947.......... 4.85% 
Consuttiers Gag Co. Ist gold 58, 1936........eceeceeees 4.85% 
Bae. ees Ge es GU Os Sa 6 S80 06 ee hoses sv ecwese 4.90% 
City of Guthrie, Okla., Viaduct & Park 6s, 1936...... 4.95% 
City of Grand Junction, Colo., Water Works 5s, 1926.4.95% 
Montreal Tramways Co. ist & ref. 5s, 1941.......... 4.95% 
South Side Elevated R. R. Ist 4%8, 1924............. 4.95% 
Locomotive & Machine Co. of Montreal 4s, 1924.....5.00% 
Reeves County, Texas, School 5s, 1941............005. 5.00% 
Watertown Light & Power Co. Ist 5s, 1959........... 5.00% 
Kings County Elec. Lt. & Power Co. 6s, 1997.......... 5.00% 
Streator Aqueduct Co. Ist 58, 1919.......ccccececsens 5.00% 
Lewis County, Idaho, School 54%48, 1932..........e006: 5.00% 
Shenango Steamship & Transportation Co. Ist gold 5s, 
SOROTEPEE BObcccae KCC EA TODD EDED SbRC ab OSHS wS 5.00% 
Astana -@ Ge: OIG, BOG. oi i cloeh c's 94 00-6 6:5.600.4000660585 5.05 % 


St. Paul Gas Co. Gen. 5s, 1944 (Am. Lt. & Traction Co.).5.05% 
Western United Gas & Elec. Co. Ist & ref. 5s, 1950...5.07% 
Cicero Gas Co. (Chicago), guaranteed refunding gold 

Bl BOM. a swacecs secu cd SEUSES SHEER Dedoucecnies 5.15% 
Virginia Ry. & Power Co. ist ref. 5s, 1934............ 5.20% 
Consolidation Coal Co. of Md. ist & ref. 5s, 1950....5.25% 
California Gas & Elec. Corp, unifying & ref. 5s, 1937. .5.25% 


3annock County, Idaho, School 6s, 1931............. 5.25% 
Federal Sugar Co. ref. 5s, Nov. 1, 1914............... 5.30% 
Sioux City Service Co. Ist & ref. 5s, 1928............ 5.85% 
Niagara, Lockport & Ontario Pr. Co. ist 5s, 1954... .5.375% 
Keokee Consolidated Coke Co. Ist ref. 5s, 1959........ 5.45% 
Pacific Gas & Elec. Co, gen. 58, 1942...........20065 5.50% 
Chicago Elevated Rwys. 5s, July 1, 1914............. 5.60% 
Bethlehem Steel Co., five-year sinking fund 6s, Nov. 

2, BEE 6h s oc wswsennesne smn be ebne pee cee ans ian 5.62% 
las Animas Sugar Co. Jat 66, 1GBB6c ssc sscsivacsccsecs 5.80% 
Federal Light & Traction 6s, Feb. 15, 1913.......... 6.00% 
Ashiané, Wia., Water Go. 166 Ga 2OBB. oc cciccccccces 6.00% 


RUSH FOR DENVER PARK BONDS. 

Details of the sale of $2,700,000 5% per cent. park 
district bonds by the park authorities of Denver show 
that the total of the bids received was upwards of $10,- 
000,000, or about four times the amount of bonds of- 
fered. The successful bidders, Henry L. Doherty & Co., 
who control the Denver Gas & Electric Company, were 
in competition with some of the strongest banks in Den- 
ver and investment houses in Toledo, New York and 
elsewhere. ‘The Doherty interests got the bonds at par 
and $15,000 premium. The pool of Denver banks and 
investment houses which submitted a bid at the last 
moment offered to take the bonds at par and accrued 
interest. It is understood that the banking syndicate has 
since offered to buy a substantial block of the bonds from 
the Doherty interests at a substantial advance over their 


first bid. 


THE UPBUILDING OF SEABOARD AIR LINE. 


The common and preferred shares of this railroad sys- 
tem, which operates 3,046 miles in the South, have been 
only recently listed on the N. Y. Stock Exchange. This 
railroad had to undergo a receivership which lasted from 
January 2, 1908, to November 5, 1909. There is out- 
standing $37,019,400 common and $23,894,100 4 per 
cent non-cumulative preferred stock. No dividends are 
paid at present and the outlook for such is just now not 
very bright. The railroad since its reorganization has 
evidenced a strong recuperative power, but for a few 
years the surplus, after fixed charges and interest on 
the adjustment bonds, will have to be used for the up- 
building of the property. In about two or three years 
there may come dividends on the preferred stock. The 
common stock started on the N. Y. Exchange at 27% 
and dropped to 25%, the preferred started at 51 and 
advanced.to 52%. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Ge. 


(Established 1865) 105 S. La Salle Street, CHICAGO 





Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








Please Mention THE FINANCIAL WORLD When Writing Advertisers 








The Bond and the Record 


For high grade, conservative investment, I rec- 
ommend a steam railroad bond, part of an issue 
of $95,000,000, that has these characteristics: 


Followed by bonds and stocks worth, in the open market, more 
than $136,000,000. 

The stock, which comes after these bonds, has paid continuous 
dividends for nearly fifty years. 

Listed in New York and Europe, and salable any day. 

Legal for New York Savings Banks. 

These bonds can be bought to yield nearly 4%¢4. 


Write for details 


C. M. KEYS wNewyore 











‘*The Hundred Dollar 


Bond House” 


We issue 


(1) A booklet, ‘‘ Small Bonds for In- 
vestors.’’ It tells what a bond is, what 
different kinds of bonds there are, and 
how to buy Small Bonds. 


(2) A Pamphlet telling how to buy 
bonds, small or large, on the ‘‘ Small 
Payment Plan,’’ 20% down, the rest in 
monthly payments of a year or more. 


(3) A list of $100 and $500 Bonds 
which we have on sale and can recom- 
mend. This list is published monthly. 
Write us if you are interested. 


BEYER & COMPANY 


“The Hundred Dollar Bond House” 


52 William St., New York 
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LISTED BONDS 


COLORADO MIDLAND FIRST 4S. 

The poor earnings of this road continues to be re- 
ported. In the first eight months of the current fiscal 
year the Midland has again failed to earn its fixed 
charges, as that period shows a deficit of $88,274. This 
suggests possible default on the coupon due July 1, 1912, 
and a subsequent receivership. This prospect has hit the 
price of the bonds, which very recently went down to 
42, from which only lately a recovery to 49 took place. 
The first and only mortgage on this road amounts to 
$9,405,000, requiring an annual fixed charge of $376,- 
200, which it does not earn. Up to recently the railroad, 
which has always been a poor earner, was jointly owned 
by the Denver & Rio Grande and the Colorado & South- 
ern through stock ownership, but the latter a short time 
ago sold its shares of a par value of about $3,500,000 
to the Denver & Rio Grande for $150,000. The latter 
itself is in a none too good financial position and not so 
situated as to take care of the Colorado Midland’s fixed 
charges. The Colorado & Midland will have to go 
through another reorganization, a more thorough one 
than that of 1897, when the property was foreclosed. 
The recent improvement in the price of the Colorado 
Midland 4s may have been due to the hope that the 
Denver & Rio Grande, which will soon try to sell $10,- 
000,000 7 per cent. income bonds of its own, may de- 
cide to pay the July coupon of the Colorado Midland’s 
4s, so as not to be mixed up in a receivership of a sub- 
sidiary line at a time when it is trying to raise new 
money to save itself. On April 13, 1909, the Colorado 
Midland bonds sold as high as 87%. 





CHESAPEAKE & OHIO BIG SANDY 4S. 

This is a first mortgage of a total issue of $4,771,000 
to mature in 1941 on one of the constituent lines of the 
Chesapeake & Ohio system. The present price is around 
87, at which the bond is attractive. In 1908 the price 
was 92. 


WABASH (OMAHA DIVISION) 3136S. 

These bonds represent a first mortgage on the Wabash- 
Omaha division of the Wabash system. The total issue is 
$3,173,000, to mature 1941. After the announcement of 
the receivership of the Wabash the price of those bonds 
went down to 66%, from which there has been a recov- 
ery to over 71. It is, at this price, an attractive bond. 
The bond has sold as high as 85. Around 71 it nets in- 
vestors a little less than 5 per cent., which is a good 
income from a safe, first, mortgage railroad bond. 


ALBANY & SUSQUEHANNA 3368S. 

This is a refunding mortgage of an authorized issue of 
$10,000,000 and the only bond issue of this 143-mile 
line, which runs from Albany to Binghamton, N. Y. The 
railroad was leased in 1870 to the Delaware & Hudson, 
which guaranteed the shareholders 7 per cent. and the 
bondholders their interest. This guarantee and the con- 
vertibility of the bonds into Delaware & Hudson shares 
at 200 (now 171) until April 1, 1916, constitute the 
main explanation for the high price of over 91 of this 
bond. The convertible feature does not look valuable 
at present, for it is doubtful whether the Delaware & 
Hudson will be in a position to increase its present 9 
per cent. dividend for some time to come. In 1908 this 
bond sold as high as 118. This was due to the high 
prices commanded by the Delaware & Hudson shares, 
which in 1905 sold as high as 240% and in 1906 as high 
as 234%. The D. & H. stock fell steadily after that 
to below 200, and since has sold at 200 only once, in 
1909. With the lessened value attaching to the con- 
vertible feature, the price of the bond had to come down. 
At present this bond is selling over 5 points above the 
price of the 3% per cent. general mortgage bonds of the 
Chicago & Northwestern, 4 points above the 3% per cent. 
refunding bonds of the New York Central, and 3% points 
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above the 3% per cent. bonds of the City of New York. 
Whether the difference in price in favor of the 3%s of 
the Albany & Susquehanna lies in the convertible feat- 
ure investors must decide for themselves. 


AMERICAN SPIRITS MFG. CO.’S 6S. 

This company is an underlying company of the Dis- 
tilling Company of America, 94 per cent. of whose pre- 
ferred and 97 per cent. of whose common stock is owned 
by the Distillers’ Securities Corporation, which itself has 
$14,067,000 5 per cent. bonds outstanding, for which 
the above mentioned stocks form the collateral. The 
American Spirits 6s, of a total issue of $1,496,000, area 
first mortgage which will mature Sept. 1, 1915. The 
bonds are safe. Their low price of 100%, around which 
they have been selling for some time, is due to the near- 
ness of their maturity. 


CHICAGO, BURLINGTON & QUINCY 5s. 

These 5 per cent. bonds, selling around 101, are de- 
bentures of a total issue of $8,876,000. They were is- 
sued by the Hannibal & St. Joseph Railroad, an integral 
part of the Burlington System, and will mature May 1, 
1913. Owing to the nearness of the maturity the price 
is 101; otherwise, owing to the high credit of the Bur- 
lington, they would sell higher. Buyers of this bond at 
101 actually receive only 4 per cent. on their money. 


6% SECURED 
O CERTIFICATES 


Prudent men, of foresight and sagacity, not | 
alone in the small communities throughout 

the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 
real estate. | 

Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
i One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 i 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


AMERICAN POWER & LIGHT’S RISE. 


Prospects for big developments and industrial exten- 
sions of many kinds in Oregon are doubtless responsible 
in part for the higher prices lately touched by the 6 per 
cent. preferred stock of the American Power & Light 
Company, whose most important interests are in and 
around Portland. The preferred stock has moved up 
gradually from 82 to 87, at which latter price available 
stock seems scarce. The earnings are running at such 
levels as to be equal to about 7 per cent. on the com- 
mon stock, which is quoted around 72 to 73. The out- 
look for earnings under the newly increased capitaliza- 
tion is said to be very promising. 





NORTHERN STATES POWER UP. 


Northern States Power preferred stock, which pays 7 
per cent., sold ex-dividend of 1% per cent. last week 
but it has already more than recovered the whole of the 
dividend and is in good demand around 91. This is one 
of the best known of the underlying companies of the 
Standard Gas & Electric Company. It operates in Min- 
nesota, where power development is proceeding very 
rapidly, through the harnessing of the state’s water 
powers. 


TRI-CITY PURCHASE HELPS STOCK. 

The good effect of the recent absorption of the Tri-City 
Railway & Light Company by the United Light & Rail- 
ways Company, has apparently not yet been fully spent, 
judging by continued advances in the common stock. 
The stock has lately sold at 50, which represents an ad- 
vance of 7 points since the merger and nearly 25 points 
rise in the last year. The Tri-City operates in Daven- 
port, Ia., Rock Island and Moline, Ili. ‘The properties are 
now merged with the company controlling all the street 
railway, gas and electric lighting properties in Grand 
Rapids, Cadillac, Muskegon and Grand Haven, Mich., be- 
sides those in Fort Dodge, Muscatine and Ottumwa, Ia., 
and Chattanooga, Tenn., and La Porte, Ind. 


CITIES SERVICE COMPANY’S EARNINGS. 

According to the statement made by the Cities Service 
Company for the 12 months ending Feb. 29, the net earn- 
ings applicable to the common stock were at the rate of 
8.54 per cent. for the common, so that the common is 
now earning more than twice its dividend. The figures 
were $958,767.78, which provides for the 6 per cent. 
cumulative preferred dividend and leaves the percentage 
for the common as stated. Under this good showing both 
the preferred and common have been firm, with a good 
steady demand for small lots of both classes of stock. 


FALL IN NILES-BEMENT-POND SHARES. 

The 6 per cent. shares of the Niles-Bement-Pond Com- 
pany, which have been going down for several weeks on 
pretty heavy offering of stock from various sources, have 
shown a firmer tone of late. The stock, which for a long 
period sold up around 95, is now quoted at 87% bid. It 
went as low as 87 while under pressure. This company, 
which is a combination of a number of important ma- 
chinery and tool companies, has $8,500,000 common 
stock outstanding and $2,000,000 preferred. The one 
thing that has not appealed to investors is the failure to 
obtain satisfactory reports as to earnings. Only general 
statements are obtainable, it being stated that earnings 
are better now than they were during the three months 
previous. 


PERTINENT POINTERS. 

It is significant that the Department of Justice has 
completed its report on the Coffee Trust investigation 
since Col. Roosevelt decided to take that third cup of 
coffee. Some deep conspiracy here. 


Optimism seems to thrive on strike news. 


HOW MONEY IS MADE 


Have you noticed that the estates of most of our wealthy 
men have been left largely in stocks and bonds ? 

This wealth was gained in many cases by turning over the 
money earned through proper investments. 

High class railroad securities show a good return and are 
a safe investment. 

Invest your money on the same principle. Buy one share 
or more outright or ten shares and upwards on margin“in 
some substantial dividend paying railroad stock having a 
ready market. In case of necessity or a business opportu- 
nity, you can convert this investment into cash immediately, 


Remember we are brokers for the small as well as the large investor. 
Write for our weekly letter and Pocket; Manual. 


ALEXANDER:&G 
Members of { pad Sa Seen} Exchanges 
45 Exchange Place New York 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 
Electric Light, Power and Railway Plants, S Gas or Hy- 


Pas ar R. h a es igeration. 

Specialists in District Heating. Industri ant i 

Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 


on request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn’t Anything Better. 
Ask for Proof 


W.M.RICHARDS, American Central Life Bldg, Indianapolis, Ind, 











89% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


BONDS to net 53° to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
Property owned by 
H. L. DOHERTY & CO. 
EARNINGS 2% TIMES INTEREST CHARGES 


W. E. HUTTON & CO. 


Members of New York Stock Exchange 
NEW YORK: 60 Broadway 














CINCINNATI: First Nat. Bank Bldg. 





AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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If you should change your address be sure to notify us at 
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THE FINANCIAL WORLD will be avoided. 
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t@~ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





INVESTMENT SECTION PLAN FAVORED WIDELY. 

The movement to create an additional Section of the 
American Bankers’ Association that shall include the 
investment houses of the country, which are doing such 
a large and important investment business for the public 
and investors generally, is spreading rapidly. The Fi- 
nancial World has heartily supported this movement and 
it is gratifying to witness the general interest that has 
been aroused. L. B. Franklin, vice-president of the 
Guaranty Trust Company of New York City, who prob- 
ably is in as close touch with investment sentiment and 
security market conditions in the United States and Eu- 
rope as any investment banker in the whole country, has 
this to say of the movement: 

It is my opinion that such an adjunct to the association 
would be of material benefit to its members and to the in- 
vestment public. 

In the investment business there are a number of very 
important considerations relative to safe-guarding issues 
of securities which could be taken up with much greater 
effect by concerted action rather than by individual effort. 
Embracing, as it should eventually, practically all the lead- 
ing issuing houses of this country, this section of the Amer- 
ican Bankers’ Association would be able to exert a strong 
influence toward the safe-guarding of investors. 

An additional service which might be rendered by this 
Section would be the effect on foreign investors in Ameri- 
can securities, who would be strongly impressed by the 
fact that a section of the American Bankers’ Association 
had been organized particularly to study the question of in- 
vestment issues. 


There can be no question but that Mr. 


Franklin 
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Fixed Income 





The certainty of a definite income is one of the 
most valuable features of the investment bond. The 
owner of a well secured bond does not have to worry 
about the condition of the market, as the interest 
from his investment comes to him as a fixed amount 
with unfailing regularity. 


In considering an investment, this element of abso- 
lute definiteness should not be overlooked. 


If you are contemplating the investment of funds, 


we will be pleased to suggest a list of well secured 
bonds which produce fixed incomes of from 4% to 6%. 


Guaranty Trust Company 
of New York 
28 Nassau Street 


Capital and Surplus, - 
Deposits, bead - - - - - 


$23,000,000 
178,000,000 














touches on a most important phase of the question when 
he emphasizes the strong impression which the organiza- 
tion of such a Section would have on foreign investors, 
who are turning their surplus capital more and more 
toward our securities, when they become satisfied that 
responsible and substantial banking interests are be- 
hind American investments. The reputation of the bank- 
ers and investment houses is a most important considera- 
tion in the eyes of the foreign investor. 

Another banker who is particularly favorable to the 
organization of a separate Section composed of invest- 
ment bankers has this to say of the plan: 

It is only a start, but a start is often all that is needed. 
In this case, bankers throughout the country, and par- 
ticularly in Wali Street, where the great bulk of securi- 
ties is issued, must learn that the successful flotation of 
a bond issue does not mean only that the issue shall be 
oversubscribed and popular when offered, but that the bonds 
shall quickly find a permanent resting place. 

The new Section of the Association will probably con- 
sider this phase of investments more in detail. 


NORFOLK & WESTERN PROSPERS. 

It is not surprising that this stock experienced a rapid 
advance to 114. The splendid earnings did it, no doubt. 
The first eight months of this fiscal year show an increase 
of $540,000 in net above the preceding year, when 9 per 
cent. was earned on the common stock. With the further 
increases the balance of this year will bring, on account 
of the unprecedented heavy movements of bituminous 
coal, the year ought to show over 10 per cent earned on 
the common stock. Norfolk & Western is considered a 
safe 6 per cent payer with prospects of a further in- 
crease should the development of the territory in the 
future be as great as it has been in the last few years. 





N the principle that investments should 
O be diversified, we have prepared, and 
will send on request, lists of well secured 
bonds showing at present prices an average 
yield of over 5%. 


KNAUTH, NACHOD & KUHNE 
BANKERS 


15 William St. New York City 
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THE NEW FAD—TIMBER BONDS. 
A Speculative Security For Investors Who Should Not Be 
Lured On by the High Income Yield. 


The unfortunate and disastrous irrigation bubble has 
scarcely passed out of memory before it seems that the 
country is on the threshold of another craze to exploit 
investment capital in another speculative and practically 
unknown field. We refer specifically to the financing of 
tracts of timber land by bonding them and in turn sell- 
ing the bonds to the public on a basis of a 6 per cent. 
yield. 

The demand from the investing public for high in- 
come yielding securities bids fair to bring such bonds 
into popularity and it is because of this danger that The 
Financial World believes it is meet and proper to point 
out the dangers to investors that lie concealed in such 
securities. Our own position on Timber bonds is that 
our advertising columns are closed to such offerings 
where the companies are not already marketing their 
lumber at a profit and the earnings, over a period of 
years, have not shown a reasonable margin of safety for 
the fixed obligations. Even when such a showing is 
made we can only recommend the bonds as an investment 
for a business man who is intelligent enough to realize 
the risk assumed in order to secure a larger income 
yield. For estates and investors dependent upon safety 
for their investment, Timber bonds do not properly be- 
long to a class of securities in which their money should 
be placed. 

‘Unfortunately there are some banking houses actuated 
more by a desire to handle securities in which there are 
big profits, than by that which is to the best interests 
of their clients. They are therefore making strenuous 
efforts to popularize Timber bonds and in the financing of 
these projects are going about it by the use of methods 
as loose as those adopted by banking houses of similar 
character which promoted irrigation projects. These lat- 
ter, as is well known, in a very short while collapsed be- 
cause they were erected on rotten foundations. 

In financing timber tracts the procedure is to turn them 
over to a corporation organized for the purpose, in re- 
turn for the capital stock and a bond issue. These bonds 
the promoters sell through the bankers who exact 
a big commission, in some cases as high as 30 to 40 per 
cent., as was the case with irrigation bonds. The risks, 
and they are considerable, are all transferred to the in- 
vestor whose money is expected to finance the work of 
marketing the timber in the tract. For the risk all the 
investor gets is his 6 per cent. income; the big profits, 
if the financing in the end proves successful, drop into 
the pockets of the promoter and his ally, the bankers. 

This method is not fair, nor is it equitable. Before 
we entered into our era of modern financing, the rule 
was the reverse. The men whose capital made it possible 
to exploit the development of a country’s resources, 
whether it was coal, gold, silver or timber, received the 
lion’s share of the profit, in fair compensation for the 
risk they had to take. 

The statement so frequently made about the great se- 
curity that is alleged to lie in standing timber in the 
United States is only a half truth. While it is a fact that 
timber is all the while growing scarcer, there is still an 
enormous supply available in Canada and Mexico to draw 
upon when it becomes necessary, and the only barrier is 
the invisible tariff wall, which may be broken through 
almost any time. Only this prevents its importation into 
the country at profitable prices. 

Another statement far from the truth that is made to 
demonstrate the safety of timber bonds as investments 
is the elimination of risk from fire. Were this so, then 
why do not the fire insurance companies write policies on 
timber lands, which would mean to them good profits? 
3ut the fire insurance companies have nothing to do 
with timber lands. If they consider them a great risk, 
then the investors ought not to view them in any other 
light. There is not a dry season but that the country 
is visited by a series of forest fires which baffle the 
ingenuity of man to combat. 



















$100 BONDS 


‘We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 


$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 


Since the organization of this house there has never been a day's 
delay in the ss deer sy of either principal or interest of any security 
which it has brought out. 


Address Oommunications to Dept. KE. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





| 37 Wall Street 





CHICAGO PHILADELPHIA 
First National Bank Bldg. Real poe hee Bidg. 
OSTO 
NEW YORK Kuhe, Fidher 6: Co., incempensed 
15 Street 












W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 





With these dangerous factors known, conservative 
bankers, if they wish to live up to their reputations, in- 
stead of leading their clients into dangerous ventures, 
should not exploit timber bonds among their customers. 
If they wish to develop such enterprises they should con- 
fine their efforts to interesting rich men who can under- 
stand the chances they take. 

We should be sorry indeed to see repeated so shortly 
another disastrous bursting of a bubble such as followed 
the loosely exploited irrigation bond movement, and 
which resulted in such a severe blow, from which even 
legitimate irrigation developments have not yet recov- 
ered. 


UTAH JAILS GET RICH-QUICK SCHEMERS. 
Loan Officials Arrested Charged With Fraud. 

Officials of a Texas loan concern were arrested in Salt 
Lake City, Utah, recently charged with defrauding farm- 
ers in the State out of nearly $50,000. J. L. Wyatt was 
one of those nabbed. The concern was the Equitable 
Loan & Investment Co. of Texas. It was originally in- 
corporated in Arizona with $100,000 capital. 

The scheme it was carrying on in Utah was to offer to 
lend money on farms and city real estate at a low rate of 
interest. Applicants for loans had to pay in advance the 
cost of an examination to determine if a loan could be 
made, but no loans were placed, the excuse always be- 
ing made that the applicant’s loan had not yet been 
reached. We might say that there never was any danger 
of it ever being reached. 

Complaints against the company finally become so nu- 
merous that the state authorities began an investigation 
which resulted in arrests. The company, we understand, 
still does business in Texas, but it cannot continue long 
if it follows the practices which brought trouble upon its 
officials in the Mormon state. 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Your orders invited Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 
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MERITS OF 1ST MORTGAGE REAL ESTATE BONDS. 
By 8S. W. Straus, 
President, S. W. Straus & Co., Chicago. 
II. 
(Second of a series of three articles.) 

The law of compensation governs investments as it 
does everything else. No investment security on the 
face of the earth, no matter what it is, combines all 
the virtues. You cannot have perfect safety, stability, 
high income, and general and ready convertibility, ail 
combined in one investment. If such an investment 
could be found, it would immediately be over-subscribed 
a million times, and other investments would go beg- 
ging. But as a matter of fact, every investment on earth 
is a compromise. 

If one buys Government bonds, he must sacrifice in- 
come to obtain an excess of safety and instant converti- 
bility. The purchaser of high-grade railroad and mu- 
nicipal bonds must still content himself with a very 
moderate income to obtain a high degree of converti- 
bility coupled with safety. He who selects the well- 
known industrials, netting about 5 per cent., must con- 
tent himself with a limited degree of marketability, 
and, usually, a lessened safety. 

But the great majority of investors are investing for 
income, and want a fixed and safe return, as large as 
safety permits. They are not concerned greatly with 
a broad general convertibility, so that their holdings 
might be immediately turned into cash, anywhere, at any, 
time, in any broker’s office. They are not willing to sac- 
rifice income to gain this degree of convertibility. They 
are still more unwilling to sacrificce safety. 

It is perfectly possible for such investors to find 
securities which yield 5% to 6 per cent., and which 
are as safe as the best that yield 4%. No one of any 
experience in finance would claim that the best class of 
railroad bonds was any safer than the best class of first 
mortgages. Each is close to “absolute safety” as 
human ingenuity can make it. But the railroad bond 
nets 4 per cent. or thereabouts, and the Chicago first 
mortgage (or first mortgage bond) 5% to 6. This is 
not because the mortgage is less safe than the railroad 
bond, but because it is less readily convertible into 
cash. In order to attain the extreme of convertibility, 
the purchaser of the railroad bond has been forced to 
sacrifice income. 

There is a supposed axiom of investment, which af- 
fects the judgment of the inexperienced and even some- 
times of those who should know better, to the effect 
that only the low interest bearing securities are safe, and 
that, in general, the safety of an investment varies in- 
versely with its percentage. If this were true, the 
Government two per cents would be twice as safe as 
the Government fours, and certain New England mu- 
nicipal bonds bearing 3.75 per cent. would be sounder 
than these same four per cent. securities backed by the 
credit of the United States. 

As a matter of fact, convertibility affects the interest 
rate on bonds almost as much as safety. In the high 
class railroad bond, the investor sacrifices income; in 
the real estate first mortgage or first mortgage bond, he 
sacrifies general convertibility. In neither does he sac- 
rifice safety. 

The introduction of bonds based on real estate se- 
curity gave a tremendous impetus to many of the old 
established mortgage houses. They saw clearly, how- 
ever, that if real estate securities were to compete ac- 
tively with railroad, municipal, and industrial bonds 
for the favor of investors, they must be given as high 
a degree of convertibility as possible. . The problem 
has been solved by certain mortgage and bond banking 
houses which have in operation a policy of repurchasing 
securities from clients when requested, at a discount 
of one per cent. as a handling charge. This device has 
given most of these securities a ready market, although 
this market usually is limited to one office. No invest- 
ment banker would carry this policy to the length of 
guaranteeing to repurchase, if he conducts his business 
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on conservative principles. Did he guarantee to buy 
back on demand, he would pile up a contingent lia- 
bility with every bond and every mortgage he sold. 
If his institution is well financed and well managed, 
however, his custom may, in actual practice, have all 
the effect of a guarantee. One Chicago mortgage and 
bond banking house has never failed to repurchase se- 
curities, when requested, in all the thirty years since it 
was founded in 1882—and this period includes two try- 
ing panics. 

In actual practice, such first mortgage real estate 
bonds have therefore a considerable degree of converti- 
bility, though they can readily be turned into cash only 
at the office of the firm which originally underwrote and 
sold the issue. First mortgage buyers are proverbially a 
conservative class of investors. They do not sell their 
investments often, and the volume of repurchases, in 
normal times, is a very small percentage of the in- 
vestment bank’s daily sales, making this policy of re- 
purchase an easy one to maintain. In abnormal times, 
experience has shown that the difficulties in the way 
are not insurmountable. ‘ 


NO SALE OF NEW YORK, ONTARIO & WESTERN. 

The grounds upon which the Public Service Commis- 
sion has denied the New York Central’s application for 
permission to buy the 291,682 shares of the Ontario & 
Western from the New York, New Haven & Hartford 
were well taken. The decision was prompted by a desire 
to protect the minority shareholders. The New York 
Central proposed to pay for the majority of the stock 
$13,108,397 in 4 per cent. bonds. This wise decision has 
led to a good improvement in the price of the 0. & W. 
shares. 


Proved and Approved 


Human experience, caution and prudence have proved 
and approved for many centuries real estate mortgages. 
They represent an investment that could not be better. 
They possess safety, stability, income and convertibility. 


The 6% Mortgage Bonds of The New York Real Estate 
Security Company are real estate mortgages. They are 
offered at par (100) and interest and are as safe as human 
experience and prudence can make them. The security is 
selected, improved, income-producing real estate, well 
located on Manhattan Island, in New York City, mort- 
gaged to a prominent trust company of New York City, 
as trustee for the bondholders, covering the entire assets 
of the Company, and its future investments in mortgage 
and property. 

Issued in denominations of $100, $500, $1,000. Interest 
paid semi-annually, January and July. Bonds tax exempt 
in New York State. Write for Circular 17. 


New York Real Estate Security Co. 


Capital Stock $3,950,000 
NEW YORK CITY 
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THE RUBBER TRUST'S TERRIBLE CRIME. 


International Automobile League Tire and Rubber Co. 
Charges It With An Attempted Betrayal. 


We are keenly interested in a prospectus issued by 
The International Automobile League Tire & Rubber 
Co. of Buffalo, N. Y. Their four-page folder describes 
a remarkable opportunity for the members of this or- 
ganization to become individually and collectively part- 
ners in a $1,000,000 rubber tire manufacturing plant. 

As there are 54,000 members, supposedly, in this 
league, and as they undoubtedly buy on the average 
about four tires a year, it is an easy job comparatively 
to figure from the very beginning what enormous 
profits this tire factory will make from’ the moment 
it starts in business. 

It is well to remember how easy profits can be com- 
puted, but it is always a different matter to really earn 
them. We are inclined to think the riches this factory 
jwill produce are imaginary. We say this not without 
trepidation for as we read further along in this pros- 
pectus we learn of so many ‘despicable’ attempts 
made by the Rubber Trust to induce the promoters of 
the International League to betray its members that we 
are afraid we also will be charged with conspiring to 
undermine the concern because we are lacking in en- 
thusiasm for the proposition. 

Still we dare invite this censure and shall leave mat- 
ters entirely to the future to justify our skepticism. 
It was not long ago that the promoters of this league 
attempted to obtain authority to increase the capital 
to $20,000,000, but so many protests were received 
that the attempt was abandoned. 


With promoters a habit is growing that when they wish 
to appeal to their following they harp on one string 
and charge some existing trust with a purpose to 
crush them and allege that this object is to be achieved 
regardless of whether the methods used are fair or 
underhanded. 

Close investigation demonstrates that all ‘such 
charges exist only in disordered minds. All the crimes 
the Rubber Trust has been guilty of against the Inter- 
national Automobile League Tire & Rubber Co., are 
reducible to the one offense that the Trust has abso- 
lutely ignored this stock-selling proposition. 

The best advice we can give investors is to keep out 
of the International Automobile League’s scheme. 


AN UNENDURING RUBBER SCHEME. 


Some years ago, when The Financial World was being 
published in Chicago, there was launched in that city 
the Peru Para Rubber Company in which a number of 
local newspaper men, among whom even were close 
friends of the publisher of this paper, became enthus- 
iastically interested. They could see nothing in the fu- 
ture but great riches which were to flow into their 
pockets in a steady and increasing stream as soon as 
their company could make arrangements to bring down 
rubber from the upper tributaries of the Amazon, load 
it on steamers and send it to the markets of the world. 


At that time London was not yet in the vortex of the 
rubber boom which suddenly collapsed a short while ago, 
so that these men were at least pioneers in their field of 
exploitation. Notwithstanding that friends of The Fi- 
nancial World were sincere in their belief that they had 
a great project, this paper felt itself in duty bound to 
comment unfavorably and show up the weakness of the 
project, much to the annoyance of these very friends. 

But time, which judges correctly all things, has justi- 
fied The Financial World’s attitude. The very people 
who had figured upon retiring in a few years and long 
before active minds think of ceasing work, to enjoy their 
millions, have abandoned that hope. 

The Peru Para Rubber Company is now trying to keep 
itself afloat by an effort to assess its shareholders, but its 
struggle is such an uphill task that it must inevitably 

















Six Per Cent. and 
Bond: | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
pewer assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 


6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 
Descriptive matter, map and views of New York 
City sent free on request. 


American Leal (state [mmpanp 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 


527 Fifth Avenue (Room 623) New York 


succumb. The sad outcome of this enterprise, with its 
shattered hopes, merely teaches an old lesson that news- 
paper men should stick to their profession, as the shoe- 
maker to his last. 
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GENERAL ELECTRIC’S BIG ADVANCE. 

Various explanations are put forward for the recent 
heavy advance in General Electric stock, which this week 
touched a price higher than any seen since the boom 
year of 1906. General Electric went to 173 this week 
and its highest previous price since 1906 was 172% in 
1909. In 1906 the highest price was 184. It is said 
that possibly a new stock issue with subscription rights 
valued at from $28 to $30 a share will be offered to 
stockholders soon. The present surplus is upward of 
$23,000,000. The company is earning something like 
18 per cent applicable to the stock, it is said, but the 
real bullish factor, as many shrewd observers declare, 
is to be found in the enormous business in sight from 
the numerous hydro-electric development projects now 
under way throughout the country and which will re- 
quire an enormous amount of electrical machinery, the 
great bulk of which will be supplied by General Electric 
and Westinghouse. These interests are very friendly. 
Orders received by the General Electric during January 
showed new business 40 per cent greater than for Jan- 
uary one year ago, or at the rate of $71,000,000 per 
annum, as against $50,000,000 per annum the year pre- 
vious. The gain since January, while not in such heavy 
volume, has been very gratifying to the General Electric 
management. The stock is not subject to manipulation, 
and, as shown, there are legitimate reasons for the rise. 
Late in the week the stock reacted on profit taking. 





For thirty years~we] have furnished Western 
Farm Mortgages to investors without the loss 


of a dollar principal or interest, and to-day have 
clients in 28 States and several F oreign Countries. 
Descriptive booklet ‘‘I,’’ current list of offer- 
ings and unquestioned references will be sent 
on request. 
If you have funds to invest in absolutely safe 
securities investigate our mortgages. 
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“BIG BUSINESS AND GOVERN- 
MENT.” 


Charles Norman Fay, who has been 
identified in various capacities for 
many years as an “insider” with “Big 
Business,” has written a very readable 
book under the above title. It must 
be confessed that though he is a de- 
fender in large measure of big corpor- 
ations, he does not attempt to conceal 
the ruthless methods they often resort 
to gain their ends and crush competi- 
tors. The crest of the wave of popu- 
lar hostility to big corporations, he 
thinks, has, however, passed and he 
says he peste mind is now seemingly 
turning from destruction to construc- 
tive consideration of what journalists 
call the “problems of the Trusts.” 
Large units in price competition, he 
argues, result in price equilibrium. 
There are some interesting facts given 
with respect to the manner in which 
corporations the author was identified 
with handled corrupt lawmakers. He 
confesses that he might have been the 
head of some great Trust had he been 
less squeamish than he was in dealing 
with the selfish and corrupt forces bent 
on blackmailin corporations. The 
methods pursued by a number of or- 
anizers of Trusts in disposing of the 
nflated capitalization they floated are 
described interestingly. t is a good 
inside story of the growth of “Big 
Business” in the last decade. The book 
is published by Moffatt, Yard & Co., of 
New York City. 
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ments by the experience of 
found SAFETY, SATISFACTION and PROFIT in the. 
securities purchased of this House. f 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 
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To Net 5%% and 6% 
Gold Bonds in denominations of $500 
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income-producing Chicago Real Estate. 
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MUNSEY TO START A TRUST CO. 

Publisher Equips His Washington Builling With a 

Banking Institution. 

To all those who bought stock in his magazine when 
it was much in need of capital, Frank Munsey has ad- 
dressed a letter inviting them to take an interest in the 
Munsey Trust Co. which he is organizing to start in 
business in the building he has erected in Washington, 
where he is also the publisher of a daily newspaper. 

The capital of the trust company is to be $3,000,000. 
Ever since this successful magazine publisher was for- 
tunate enough to gain the friendship of the powers ruling 
the Steel Trust, Munsey has not wasted time upon enter- 
prises of small dimensions. His environment has led him 
to think and plan along broad lines. Millions to Munsey 
are to-day like thousands of dollars to the average man 
who has met success. When a person can take a lead 
pencil and in the quiet of his library many miles away 
from the physical properties, figure out a value for the 
common stock of the United States Steel Corporation of 
$150 per share, he naturally develops into a broad-minded 
‘man, with whom capitalization becomes a problem of 
big and not small sums and this is an accomplishment 
in which Mr. Munsey succeeded to such an extent that all 
the probing done by the Stanley Investigating Committee 
could not rob him of a scintilla of glory. Those were his 
figures and he stood by them even though he acknowl- 
edged before the Committee that he failed to remember 
exactly how he had arrived at his estimates. 

However, this is neither here nor there. Munsey to- 
day has become a power through his connection with the 
royal rulers of an empire of capital. He has a following 
large enough to draw upon for the capital, whatever its 
sum, to launch his trust company in the nation’s capitol. 
From a publisher he has budded into a financier, whose 
market operations Wall Street paragraphers are fond of 
discussing. 

When Munsey raised money among his subscribers for 
his magazine he had not yet broadened out. Later he 
took back all the stock at the price paid for it, offering as 
a reason that the magazine was not certain to continue 
as good an investment as in the past. But Munsey’s 
Magazine has flourished like a green bay tree. It is said 
to clear its owner even now nearly one-half million dol- 
lars net per annum. 

Munsey deserves credit for his money-making capabili- 
ties. He seems among men a particular shining mark 
for fortune to aim her shafts at, even as a Wall Street 
operator. That Munsey will place readily all the $3,- 
000,000 stock of the Trust company he is organizing is 
a foregone conclusion and after it is ready to start upon 
its banking career, it will not have to look for profitable 
clients and depositors because support is already assured 
from his close connections with powerful corporations. 





How interesting must seem the wonderful development 
of this man to those who remember him when he first 
started a little juvenile monthly, ‘“‘The Argosy,” for boys 
and lay awake nights to think how the printer was to be 
paid. 


KIND DANNY WILLIAMS. 

In the guise of an honest but penniless miner, Danny 
Williams approaches investors with elaborate literature 
to grub stake him on a quest to find some Golcondos in 
the new mining camp of “High Grade.” Williams de- 
clares he has no money but will put his time, experience 
as a successful mining prospector and his known honesty 
against the cash subscriptions put up by about 2,000 
persons who are on his list of most likely human species 
of the “easy mark” variety. It is really too bad that 
Williams has made no fortune for himself but for others, 
for had fate dealt more kindly with him the gullibility 
of the public might not have appealed quite as forcibly 
as it does now as a good thing to work. Williams, not 
having any money, should explain then how he is get- 
ting the cash to pay expensive printing bills and postage. 
It is certain he is not picking it out from the blue dome 
above. Williams is in Denver. That alone makes us 
mildly suspicious of his grub stake proposition. Each 
grub stake costs $25. There is more satisfaction and 
lasting good .o be got out of a real porterhouse steak 
that can be ordered even in gilded lobster palaces for 
around $2.50. If one feels strongly inclined to begin 
grubstaking he should start there. The pleasure is 
greater without making the purse much lighter. 


TEXAS & PACIFIC EARNS PALTRY SURPLUS. 

The net results of the Texas & Pacific Railway Co.’s 
report to its shareholders for the year 1911 is a sur- 
plus of $186,975.65, against $447,378 in 1910, and this 
was carried to the profit and loss account, which now 
stands at $1,850,700.58. In this showing there is lit- 
tle comfort for the holders of the road’s income bonds. 
As long as the Texas & Pacific is able to make no better 
showing, the prospects are remote for these bonds see- 
ing much of an advance from their present low prices. 
Still, the report is not as poor as the net results at first 
indicate, for during the year there was appropriated out 
of the net corporate income for improvements and bet- 
terments, the sum of $1,219,636.91, an amount almost 
equal to the full 5 per cent. on the outstanding income 
bonds. Other roads could have capitalized these im- 
provements and financed them by sale of additional 
securities, but this the Texas & Pacific cannot very well 
do as long as George J. Gould, who has proven himself 
the most inexperienced railroad executive in modern rail- 
road annals, persists in presiding over its affairs. 
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‘THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 12, 
the time of going to press. 


HEAVY PROFIT TAKING. 

The bull swing, which was proceeding at a very rapid 
and excited pace at the close of last week, ran some 
further in the first days of the present week, but there- 
after the market felt the weight of extensive selling to 
realize profits that looked too tempting to be ignored. 
To maintain the pretence that the main movement was 
still vigorous and in full force, many usually inactive 
stocks were taken up and run up to higher figures. The 
Can stocks, especially the common, were taken in hand 
again and churned vigorously, but all these maneuvers 
could not conceal the lagging pace and hesitation in the 
Steel shares and the Copper stocks, which had previously 
been the mainstay of the movement, nor were veteran 
observers lulled into a sense of security by the sharp 
bidding up of Reading shares and Erie. . These are 
familiar tactics usually observable at the end of a big 
swing. Also the market took note of the very optimistic 
interview given out by D. G. Reid, the reputed leader of 
the market. This was not liked because such out- 
givings are usually reserved for the last market demon- 
stration before the campaign is abandoned. 

Other signs of warning were to be found in a tight- 
ening of the money market, a Government crop fore- 
cast by no means as Promising as Wall street had af- 
fected to believe was coming, the failure of the hard coal 
miners and operators to adjust their differences, the au- 
thorization to strike by an almost unanimous vote of the 
engineers on all eastern railroads unless wage increases 
were forthcoming, and renewed agitation in Congress 
against the dilatoriness in proceeding with the Money 
Trust probe. 

Political developments also were somewhat disquiet- 
ing again. It is true that the vigorous and sustained 
rise of the last month or more has attracted considerable 
buying of stocks, particularly from the west, but that the 
public has come in with a wholesale plunge and accepted 
as gospel truth all the optimistic talk that has been 
despatched broadcast by the speculative interests, would 
be saying what is far from the truth. Throughout the 
rise the public, so called, has kept its head and there 
have been no signs whatever that outsiders intended tak- 
ing the market away from Wall street and running away 
with it on a wild race. The plungers are still confined 
to Wall street speculative circles very largely. 

All this criticism is not intended to convey the im- 
pression that there has not been real business improve- 
ment. There has been but its extent has been vastly 
magnified. The trouble with Wall street is that it is 
ever seeking to have prosperity, whenever it sticks its 
head up, run before it has learned to more than creep. 


THE SITUATION ON FRIDAY. 

Not bad news, for there was little of that, but an 
overbought condition of the market, seemed to be the 
cause of the weakness in stocks, which gave way all 
around, especially in the last hour. The big bulls of 
March seemed to be ranged on the bear side, or, if not, 
they were selling out long stock. Steel and the leading 
railroads were sold aggressively. The vote of the engi- 
neers in favor of a strike and some uneasiness over the 
possibilities of a surprise at the Pennsylvania Presiden- 
tial primaries caused much discussion. Then many bad 
crop reports came to hand. Such matters would have been 
ignored a week ago, but now that sentiment has changed, 
every little bearish factor is paraded. The day’s devel- 
opments seemed to bear out the cautionary views above 
expressed. 


THE RAILROADS 


CHESAPEAKE & OHIO. 

Investors in this stock are beginning to feel quite 
hopeful for the continuance of the 5 per cent dividend. 
The railroad’s business shows improvement and the 
present heavy coal traffic will, it is believed, give a net 
income for the year far above that of the last fiscal year, 
when only 5.14 per cent on the stock was earned and 
the 5 per cent, dividend maintained. A decided turn in 
railroad traffic for the better will dispel all doubts about 
the ability of the railroad to keep up its present dividend. 
This week’s advance has been made in the face of some 
heavy realizing. 


ERIE. 

After the numerous denials made by the Canadian 
Pacific, of any intention to buy or lease the Erie, the 
boomers of the Erie shares have found new wooers for 
the property. One day they sell it to the Canadian North- 
ern and the next day to the St. Paul. The investing 
public, although inclined to take a very hopeful view of 
the future of the Erie, is rather cautious and seems to 
think that these shares are advancing too fast. It is not 
anxious to follow the pool operations. Nobody expects 
the restoration of the first and second preferred shares 
to a dividend basis before at least two years, and until 
then there may be many a slip between the cup and the 
lip. On reactions the Erie shares become speculatively 
attractive, but only for a very long pull. 


GREAT NORTHERN. 

This railroad has so far this fiscal year surpassed even 
most optimistic expectations. The increase in net in the 
eight months from July 1, 191, to Feb. 29, 1912, amounts 
to $3,918,072. It looks as if about 11 per cent, will be 
earned on the stock this current fiscal year. Of all high 
grade railroad stocks Great Northern looks the most at- 
tractive at present. 


ILLINOIS CENTRAL. 

On top of the heavy losses in net in the first eight 
months of this fiscal year, which amount to $5,637,520, 
or about one-half of last fiscal year’s total net earnings 
for dividends, have come disastrous floods in this rail- 
road’s territory which have hit it harder than any other 
line in the South. Present earnings do not encourage 
hope that the present 7 per cent dividend can be main- 
tained, yet the president of the railroad declares that 
there will be no dividend reduction. About 4 per cent 
may be earned for the shareholders this year. The pres- 
ident’s optimistic view about the 7 per cent dividend may 
be overruled when the directors meet for dividend ac- 
tion in July and they face real conditions, 


LOUISVILLE & NASHVILLE, 

If we were to have a bull market it stood to reason 
that Louisville & Nashville, and its prospects, could 
not long escape the notice of the intelligent investor, 
and therefore it happened when least expected that this 
premier Southern railway stock in one session jumped 
up nearly six points. 

Louisville & Nashville among the trunk lines, and for 
that matter among the great railroad systems, is one 
of the lowest of capitalized properties. It has a capital 
of only $60,000,000, and concealed assets which sooner 
or later will ripen into melons. 

One of the hopes of the financial district is that Louis- 
ville & Nashville will increase its capital. to $100,000,- 
000, which of course means some very valuable rights 
to the present stockholders. 


MISSOURI PACIFIC. 

President Bush continues to voice most sanguine ex- 
pectations about the rehabilitation of this railroad. He 
is of the opinion that 1914 will see the property in a 
condition as satisfactory as that of other large western 
railroad systems. The improvement brought about by 
Mr. Bush so far is certainly very encouraging, especially 
as what he has achieved took place in a time of de- 
pression. . 
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ROCK ISLAND. 

The shares of this holding company, especially the 
common stock, have seen an impressive rise this month. 
That the earnings of the Rock Island have been the poor- 
est so far this fiscal year, has nothing to do with the 
movement in the shares. This manipulation is in the 
hands of D. G. Reid, whose understanding of tape psychol- 
ogy amounts to genius. Mr. Reid was able two years 
or so ago to mark Rock Island preferred up to over 90 
and the common stock to around 80. He knows well 
enough, that the higher he marks up his favorites the 
more excited will become the gambling element, which 
is anxious to miss no chances to climb into the band 
wagon and catch a few points on a rising stock. That 
this element always gets burnt, is a thought that never 
occurs to it. When excitement is once wrought up, all 
experience is forgotten and reason goes to the dogs. 





THE INDUSTRIALS 


AMERICAN CAN, 

No experienced market observer takes seriously the 
explanation given for the rapid advances in Can common 
and preferred. The talk that the company will pay the 
35 per cent. back dividends, and restore the preferred 
dividend from 5 per cent. to 7 per cent., is of the same 
sort that was given to the Rock Island shareholders 
when the preferred stock was marked up to 94% in 
1909 upon the claim of a 5 per cent. dividend to come. 

The claim that the American Can Co, is to become a 
second National Biscuit Co. is also silly, for there are no 
such possibilities in it. National Biscuit could be ex- 
ploited by tremendous advertising, while the products of 
the American Can Co., are not qualified for a big ad- 
vertising campaign. The astonishing movement in the 
Can shares is the work of D. G. Reid, whose policy it has 
always been to make a quick turnover and carry a move- 
ment perpendicularly along until it can go no further. 
When the collapse occurs, it is usually sharp and sudden. 
Reid has a great deal of strong banking support back of 
him or he could not hold his stocks so well. 





AMERICAN CAR & FOUNDRY. 

The market sticks faithfully to the belief that the 
common stock will go on a 4 per cent. dividend basis 
this year. There is a growing belief in a big revival in 
the equipment business being under way and this com- 
pany usually gets its full share of the improvement in 
the industry. The advance in the price of the common 
stock to over 60, on account of good buying, indicates 
the great hopes as to the near future of this company. 


AMERICAN LOCOMOTIVE. 

The business of this company was so unsatisfactory in 
the second half of 1911 that it could not have been 
worse. The railroads will have to order a large number 
of new engines, but there is a poor outlook for a resump- 
tion of the common stock dividend. It is the declared 
policy of the company not to consider common stock 
dividends until it has wiped out its $5,900,000 note 
issue, of which $1,000,000 will mature Oct. 1, 1912, and 
$2,000,000 yearly in October, 1913, and 1914. For 
this reason the advance in the common stock to 44 
appears highly speculative. 


U. S. RUBBER. 

The Rubber Goods Manufacturing Co., which is one 
of the most important subsidiaries of the U. S. Rubber 
Co., shows for the calendar year 1911 its largest net 
profits—$3,500,997, against $2,122,247 in 1910. The 
Rubber Goods Manufacturing Co. pays 8 per cent on its 
common stock and earns 18 per cent. The big income 
from this source alone means safety for the 4 per cent 
dividend on U. S. Rubber common and holds out the 
hope for an early increase. Under prevailing conditions 
this stock offers very attractive speculative possibilities. 
A continuance of bullish markets is liable to put U. S. 
Rubber common above 60. 














AMERICAN CAN 


Our Statistical Department has arrived 
at some interesting conclusions regarding 
American Can Stocks. We shall be pleased 
to distribute a pamphlet on the subject to 
those interested. 


Other recent analyses : 


1—Allis-Chalmers 
er oe Iron & Steel. 
gh Valley Coal Sales Co. 
4—Illinois Central 
5—Reading & Segregation 


Eastman, Dillon & Co. 


INVESTMENT BANKERS 
Members New York Stock Exchange 
71 Broadway New York 


Our Statistical Depastenent is continually ed 
in studies and analyses of all seousiien. vs 








U. S. STEEL. 
The market has revised its estimate of the earnings 
of the Steel Trust in the first three months of 1912 to 


suit prevailing sentiment. A few weeks ago it pre- 
tended that these earnings would hardly pass the $20,- 
000,000 figure. Now at least $24,000,000 is expected. 
Just now in the speculative market the wish is father to 
the thought. So too the falling off in the total of un- 
filled orders on hand is minimized, it being alleged that 
the falling off was less than expected. The street is not 
quite so sanguine, however, as the insiders. 

The statement of the Lackawanna Steel Company for 
the first quarter of the present year reflects the narrow 
profits all steel companies are now making. The heavy 
volume of business does not really count so much as the 
bulls on the steel stocks would have the public believe. 
The Lackawanna reported a deficit for the quarter of 
$486,502 compared with the same period one year ago. 
The company will probably show some improvement in 
the present quarter because a goodly sized rail order, in 
which there is considerable profit, has been obtained. 
All the steel companies are turning out a vast amount 
of steel, but the margin of profit is extremely narrow. 
The Steel Corporation’s shipments for the quarter, for 
instance, are estimated at a little over 3,000,000 tons, 
with an average profit of about $7.25 per ton. At this 
rate the earnings for the quarter were $21,750,000. The 
previous quarter the earnings were $23,105,000, and 
after all charges, depreciation and dividends had been 
paid, there was a surplus of only $89,638. Therefore, if 
the forecasts prove correct, the earnings for the first 
three months will fall more than $1,500,000 short of 
meeting charges and dividends even though depreciation 
charges be of the most meagre character. 


A PRINCIPLE 


You must realize it is to our advantage to per- 
fectly satisfy our customers rather than merely to 
make a sale. 

We have no favorite securities to dispose of. Our 
advice is unbiased, as securities are judged from 
real values only. 


Correspondence Solicited 


GiisHoLm & (HAPMAN 
Members{ Ni: ¥- Y. Stock ty ee 
71 Broadway “New? Youk City 
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SAFEGUARD FOR REALTY SECURITIES. 


Important Opinion by New York State Attorney General 
May Mean the End of Realty Wildcatters. 


If the sweeping opinion by the Attorney General of 
New York State is sustained by the courts that real 
estate concerns issuing collateral trust income bonds or 
any other bonds secured on real estate or equities in it, 
properly come under the supervision of the State Super- 
intendent of Banking, then the day has arrived when 
New York, the empire city of the Western Hemisphere, 
can no longer be called the stamping ground for a mul- 
titude of mushroom real estate investment schemes, 

The success achieved by a number of conservatively 
managed real estate operating companies has, with the 
natural growth of faith in securities based upon real 
estate, brought out the wildcatters, who are never lag- 
gards in detecting in what direction public favor runs. 
They have been quick to scent good opportunities in 
this direction to palm off on investors securities very 
much inflated. 

What great danger lurks for investors in the reckless 
exploitation of real estate by the use of their capital 
finds no better illustration than in the New York Cen- 
tral Realty Co.’s failure where a supposed equity over 
all of its outstanding obligations of over $1,600,000 was 
swept completely away. Had this concern been under 
the supervision of the State Banking Department the 
disaster could have been prevented or at least a check 
placed upon its operations long before the trail of ruin 
among investors had gone far. 

The importance of the Attorney General’s opinion up- 
holding the State Banking Department’s supervision can 
be seen in the number of these concerns now operating 
in the city absolutely under no control. Their total is 
estimated to be around 1,400. 

We feel quite assured that the prospect hereafter of 
State supervision will be as welcome among the large and 
successful real estate investment corporations as by in- 
vestors, for it assures them of the complete elimination 
from the field of imitators those who have nothing much 
to lose and can tack onto their real estate securities 
promises of such unusual profits, against which no con- 
servative and honestly managed enterprise can compete, 
for it is impossible to make such profits. 

The aggressive and fearless Superintendent of Banks, 
of the State of New York, George C. Van Tuyl, Jr., has 
come out in a warning to investors regarding more than 
100 so-called mortgage, loan, investment, real estate 
and security companies operating in this city. His warn- 
ing follows: 

In the case of at least fifty companies offering investors 
bonds alleged to be secured on real-estate equities operating 
in New York city with capital stock issues running up into 
the millions, charters obtained under the Business Corpora- 
tion law are used to authorize the transaction of business 
reserved for mortgage, loan, or investment companies under 
the Banking law, such business being the selling, offering 
for sale, or negotiating bonds or notes secured by deed of 
trust or mortgage on real property. 

Advertisements often offer to the public “guaranteed” 6 
and 7 per cent. bonds, but do not state whether they are first 
or second mortgage or equity bonds issued under various 
elasses of trustee agreements. 

The average investor knows little about analyzing such 
propositions. Many complaints with reference to such cor- 
porations have been received. 


ORIENT COMMITTEES EXTEND TIME. 

The protective committees organized for the first mort- 
gage four per cent. gold bonds of the Kansas City, Mex- 
ico & Orient Railway Co., and for the stockholders of 
the International and Union Construction Companies, 
have extended the time for the deposit of securities 
from April 8 to April 30 for the bonds, and from April 
8 to May 4, for the construction stocks. Putting the 
date of deposit further off, without fixing any penalties, 
denotes that the securities are not coming in as freely 
as had been anticipated. Some of the American holders 
of large amounts of the securities are inclined to with- 
hold depositing their holdings until they know fully what 
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these committees propose to do. Others of these holders 
also think a much better selection as attorney for the 
committee might have been made than in the person of 
Samuel Untermyer. He has not gained friends by his 
onslaughts on the Money Trust, to whose antagonism Mr. 
Stilwell largely laid his inability to raise more money to 
complete his railroad. Counsel who had not bitterly op- 
posed in times past some of the largest interests in the 
financial district could without question succeed more 
readily in harmonizing all opposition, and thus remove 
one of the principal objections which has kept back the 
Orient. The road would quickly demonstrate when once 
completed as a trunk line, that it would be a good earner. 
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FUTURE OF UNITED WIRELESS SETTLED. 
Trustees in Bankruptcy Will Accept Reorganization Com- 
mittee’s Offer for Assets. 

What was the last step in consolidating the United 
Wireless Telegraph Company with the Marconi Wireless 
Company of America was taken when Saul S. Myers, of 
60 Wall Street, the attorney of the United Wireless 
Company Reorganization Committee, secured the accept- 
ance by the trustees in bankruptcy of his cash offer to 
release the assets. The committee’s proposition is to pay 
the trustees $650,000 in cash, $100,000 down, another 
$100,000 on May 1 and the remaining $450,000 not later 
than December. 

With this transaction completed the way is now cleared 
for a consolidation of the United Wireless with the Mar- 
coni Wireless. The latter has already arranged for this 
by giving notice of its intention to increase its own capi- 
tal to $10,000,000, which the stockholders are expected 
to authorize at the forthcoming annual meeting. 

It is supposed that the United Wireless Company 
stockholders who joined the reorganization com- 
mittee will have an opportunity to subscribe to the 
increased capital of the Marconi Company at par, which 
for the new shares will be $5. 

The arrangement is the only practical solution for the 
troubles of the United Wireless Telegraph Company. 
Even if it were possible to make a commercial success of 
the company after overcoming all the other obstacles, in- 
cluding the all important question as to the validity of 
its patents and finding funds to release the assets from 
the creditors, as an independent enterprise, sufficient 
money could never have been raised to properly finance 
it, for the reason that the majority of stockholders had 
lost complete confidence in the future of the company 
so notorious as a stock jobbing scheme had their com- 
pany become. 

It needed a strong corporation to take hold of the com- 
pany and attempt its complete rehabilitation and this is 
what it is expected the Marconi Company will be able 
to accomplish, as it has a powerful group of English 
capitalists behind it and in whom confidence as to the 
future commercial success of wireless telegraphy is 
supreme. While the gossip as to the value of the new 
combination is rife, the boom in Marconi shares on the 
Curb continues, the price touching 80 last week. This 
is discounting good news with a vengeance. 

Some of the western stockholders of the United Wire- 
less Company who have made Cleveland, O., their head- 
quarters and who call the reorganization plan the Ohio 
plan, have been very busy trying to induce stockholders 
to deposit their stock with them. But as far as we can 
learn the response to their invitation has been lukewarm. 


RISE IN THE EQUIPMENT STOCKS. 
Heavy Buying Due to Better Outlook for Orders from 
the Railroads. 

In the last month the stocks of the railway equipment 
companies have shown more activity and a greater ten- 
dency to advance than for many months. Following are 
the changes in prices between March 11 and April 11 
of the best known companies whose shares are listed on 
the New York Stock Exchange: 


Marechil. Aprilil. Advance. 
American Car & Foundry...... 54 61 7 
American Car & Foundry pf.... 115% 117% 2% 
American Locomotive ......... 35% 44% 8% 
American Locomotive pf....... 106% 108% 2 
Baldwin Locomotive pf ........ 104% 106% 2% 
WE. Bo AEP PROMO ec cccccccncscede 50 755-57% 5 
Pressed Steel Car .......e.se0- 31 6% 5% 
Pullman Palace Car Co........ 159 161 2 


+No sales; bid and asked price. 


American Brake Shoe & Foundry, another well known 
equipment stock, had already had a smart rise before the 
March advance in the other equipment stocks began. 
Early in the year it sold as low as 91% and on March 
11 was quoted at 96%. The preferred, a security rather 
inactive on the Exchange, but which is dealt in more ac- 
tively on the outside market, had advanced 5 points or 


more. Moreover, the movement in the stocks listed 
above shows a very much greater rise from the low point 
of the year, A slow betterment was proceeding even in 
January and February. For instance, the low price of 
American Locomotive common this year was 31%, so that 
the rise thus far for the year has been more than 12 
points, or about 40 per cent. Likewise, Car and Foundry 
stock. The low price for the year was 49%, a rise here 
also of nearly 12 points. The advance in Baldwin Loco- 
motive preferred for the three months of the year has 
been more moderate, the low price having been 102%. 
Pressed Steel Car’s low price was 28 %, or a total advance 
of 8%. 

The buying of these stocks has come largely from 
persons well acquainted with the needs of the railroads 
and who long ago realized their urgent needs. The 
Financial World recently published some figures show- 
ing the great shrinkage in equipment orders last year 
and the consequent run-down condition of equipment. 
Thus far the orders received for new equipment from the 
railroads have been only moderate in volume, but tht 
encouraging feature is the numerous inquiries that are 
coming in from the roads as to prices, and the time re- 
quired for turning out equipment after being ordered. 
This would seem to indicate that the railroads generally 
have some large financing in contemplation. As a matter 
of fact there has already been a heavy sale of railroad 
securities which will doubtless mean big orders later on. 
Among the largest items in this regard this week was the 
sale of $10,000,000 notes by the Erie road and $35,000,- 
000 bonds by the St. Paul. Orders are said to be pend- 
ing for equipment, both of engines and cars, from the 
Harriman lines, Atlantic Coast Line, Atchison, Western 
Maryland, Lehigh Valley, New York Central, C. & O., 
Wabash, St. Louis Southwestern, Rock Island and the 
Harriman roads. Altogether the early buyers of equip- 
ment shares seemtd to have been pretty wise or well 
informed as to what was coming. 


THE RIO GRANDE & WESTERN PACIFIC. 

New financing by the Denver and Rio Grande by an 
issue of $10,000,000 7 per cent. income bonds, has be- 
come really urgent. The Western Pacific’s annual in- 
terest of $2,500,000 which is guaranteed on the $50,- 
000,000 first mortgage bonds, is proving a heavier bur- 
den than was feared. Last February the total net 
revenue was only $487, and the taxes $18,249. This 
meant a deficit of $17,762 for that month. The total! 
net revenue applicable to fixed charges in the first eight 
months of this fiscal year was $558,894, while the fixed 
charges on the first mortgage bonds are about $1,667,- 
000. It seems now that the Denver & Rio Grande may 
have to put up about $2,000,000 to make good its guar- 
antee to the holders of the Western Pacific bonds and 
this, too, at a time, when its own earnings continue to 
decrease. The Western Pacific looks like a millstone 
around the neck of the poor Denver & Rio Grande. 





An Unusual Investment 
Opportunity 


A company owning 34,000 acres of farming land in one 
of the richest agricultural counties in the South, and almost 
all of the available land in a rapidly growing county seat 
which has two railroads and which lies in the centre of its 
tract, offers to investors an unusual opportunity for a 
safe and profitable investment. 


The company is on a sound earning basis, and there is 
every reason for believing that the earnings and the value 
of the company’s holdings will continue to increase. The 
capitalization is low and the company is in the hands of a 
capable and conscientious management, composed princi- 
say of responsible New Yorkers. 

Particulars will be mailed to investors on request. 


Char les E. Ellis, 5 Nassau St., New York 
Investments Secured by the Soil and its Products 
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DODGE MANUFACTURING CO.’S YEAR. 
Makes a Good Showing for 1911—Preferred Dividend 
Earned Three Times Over. 

Through W. M. Richards, of Indianapolis, Ind., who 
has handled and distributed among investors in the 
West considerable of the 7 per cent. preferred stock of 
the Dodge Manufacturing Co., of Mishawaka, Ind., we 
have been favored with that corporation’s statement of 

earnings for the year 1911. 

That statement is an exceedingly satisfactory one, de- 
spite the fact that the company’s business in 1911 was 
about 10 per cent. less in volume than in the previous 
year. The net earnings available for interest charges 
and preferred dividend were over $212,000. As the in- 
terest on the $1,000,000 six per cent. first mortgage 
bonds, which are retirable serially, the last $100,000 ma- 
turing Aug. 1, 1925, only calls for $60,000, there re- 
mains for the $655,300 outstanding seven per cent. pre- 
ferred stock, over $152,000 or more than three times 
the amount necessary for the dividend on this stock. 

Few industrial corporations have made a showing so 
excellent for 1911. The Dodge Manufacturing Company 
is the most prominent concern in the making of power 
transmission machinery of all kinds. It maintains, be- 
sides a large factory spread over 20 acres of ground at 
Mishawaka, Ind., branch warehouses in all the principal 
cities and also foreign brancheg. 

The company during the past two years has made ex- 
tensive improvements at the cost of over $400,000 and 
has now brought its plant up to a capacity capable of 
handling about 50 per cent. more business at a lower 
operating cost. When worked to its full capacity it 
should produce a profit of from $400,000 to $500,000. 
The growth of the corporation’s business has been con- 
sistent. 

What little stock the company has sold to the public 
is closely held for investment, for it has shown an ability 
to earn the preferred dividend with a considerable mar- 
gin of safety in face of years like 1911, which was de- 
cidedly unsatisfactory in a business way generally. 


MONEY TRUST INQUIRY ALREADY ON. 
Radical Protests in Congress at Alleged Delay Unwar- 
ranted—Statisticians at Work. 

The renewed outburst from the radical element in 
Congress, charging that Wall street interests are in con- 
trol of the Banking and Currency Committee’s investi- 
gation of the Money Trust and are delaying the inquiry, 
has occasioned some surprise in banking circles in New 
York. These interests are aware that the committee’s 
statisticians have been at work among the banks and 
trust companies in New York for some weeks gathering 
needed data and know that the investigation has al- 

ready begun. 

In announcing a further postponement of the inquiry, 
so far as concerns the actual examination of witnesses, 
Chairman Pujo of the committee stated that he desired 
more time to go over the results of the investigation 
made by the statisticians the committee had in its em- 
ploy. This data, judging by the course the investigation 
by the statisticians has already taken, has reference to 
deposits made in the New York banks in years gone by 
the Treasury Department and just what influences were 
set at work to secure these deposits. Certain close 
relations between officials of the Treasury Department 
and Wall street banking interests, which may have re- 
sulted in these interests getting information in the 
last Administration of the greatest value, are not 
ullikely to be probed if the investigation goes far 
enough. The system of distributing deposits of public 
money when Lyman J. Gage, Leslie M. Shaw and George 
B. Cortelyou were at the head of the Treasury Depart- 
ment will probably come in for considerable attention 
on the part of the probers and possibly ex-Secretary 
Shaw himself will be a witness. The present Secretary, 
Mr. MacVeagh, is strongly opposed to the old system 
of distributing Treasury funds with a view to the pos- 
sible effect on political affairs, and under his regime 
there has been a marked improvement. Just at this time 
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ering all the phases of investment and speculation. 


Some Interesting Chapters 


Intelligent Employment of Capital 
Farm Mortgages 

Influence of Loans on Money 

City Real Estate Compared To Farm Mortgages 
Land and Real Estate Booms 
Multiplicity and Complexity of Bonds 
Public Service & Railroad Bonds 
Other Bonds 

Guaranteed Stocks 

Character of an Enterprise 

Science of Speculation 

Mystery of a Balance Sheet 

Function of Exchanges 

Trading in Stocks 

Panics 

Pools and Manipulation 

Promoters Place in Finance 

The Get-Rich-Quick Lure 


This book is intended to help every man and wom- 
an of means (whether large or small) to conserve 
their money in sound and legitimate investments. 


Cloth Bound. Price $2.00 


Orders filled through the Subscription Department of 


THE FINANCIAL WORLD, 18 Broadway, N. Y. 
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no banks in New York or elsewhere can be said to be 
in the enjoyment of any special favors. At the same 
time there are believed to be certain large money insti- 
tutions in the metropolis which enjoy peculiarly close 
affiliations with assistant treasurers of the department at 
Washington, who keep their friends in the metropolitan 
banking district well informed as to policies and devel- 
opments which are calculated to be of great value to 
those interested. One or two of the big banks in Wash- 
ington are also remarkably well informed as to the inside 
workings of the Treasury, it is believed. All in all, some 
very interesting developments are not unlikely to result 
from the inquiries made by Chairman Pujo’s statisticians, 
and if the radicals in Congress will possess their souls 
in patience they will learn many things of interest to 
them and to the country. 


THE RISE IN WABASH SHARES. 

The Wabash shares have had a fair rise in the last 
few days. The common stock has risen in the last few 
months from 5%, the lowest price touched after ap- 
pointment of the receiver, to 8%, and the preferred from 
14% to 22%. This recovery has been of highly manip- 
ulative character. It was in line with the prevailing 
speculative tendency in favor of low priced shares and 
prompted by the report that the expert examination of 
the condition of the railroad was very favorable, although 
its contents were not made known. Another influence 
was the unfounded report that B. M. Baruch, a daring 
speculator who has made millions in stocks in the last 
few years, has joined the board of directors, while in 
fact he has, as a large holder of the 4 per cent refund- 
ing bonds only become a member of the bondholders’ 
protective committee. In speculative circles the en- 
trance of Mr. Baruch is taken to indicate that he will 
now take a hand in the manipulation of the shares. It 
will be well for those who are being enlisted to take 
a hand in the movement to keep in mind that there can 
be no reorganization possible without a goodly assess- 
ment and that the upward manipulation of the shares at 
present may have for its purpose the unloading by large 
holders, who missed their market before the appoint- 
ment of the receiver. 
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Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 
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sheets and full particulars. 
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DIVIDENDS 
AMERICAN MALT CORPORATION 


16 Exe Place, Jersey City, N. J. 
Dividend 8 of 2% on the  breheeree 
Stock is pagabie May 2, 1912, - Stockhold- 
ers of record of April 19, 1912. Transfer 
books close at 38 P. M., April 19, 1912, and 
reopen at 10 A. M., May 3, 1912. 
HENRY EGGERKING, Treasurer. 
April 3. 1912. 


American Telephone ¢ & k Telegraph Co. 


Dividend r will 

ber puld on Monday, — a 15th, "ist3, to —— 

holders of record at t on 
Saturday, March 30, 1912. 

WILLIAM R. DRIVER, Treasurer. 


ELECTRIC BOND & SHARE CoO. 
PREFERRED STOCK DIVIDEND NO. 28 
New York, April 11, 1912. 
One and 











co 
PANY nan ~~» , Anny payable May ist, 1912, 
to stockholders of record at the close of busi- 
ness April 18th, 1912, on which date the trans- 
fer books will close and reopen May 1, 1912. 
H. M. FRANCIS, Secretary. 


FEDERAL SUGAR REFINING CO. 

April 10th, 1912. 
The regular quarterly dividend of One and 
One-half per cent. (1%%) on the rred 
Shares, and the regular quarterly dividend of 
One and One-quarter per cent. — on the 
Common Shares of the Federal ng 
Company will be paid on April 2th, .- to 
the stockholders of record as they shall appear 
at the close of business on April 26th, 1912. The 
transfer books will not be ¢ 

A, H. PLATT. Secreta’ tary. 








Office of 
Metkleham & Dinsmore, 
Engineers, Banker 
New York. Philadetpita. 
SAYRE Bupcrnic COMPANY. 
Dividend No. 19. 
R lar quarterly dividend of one and one- 
half (1%) per cent., being atthe rate of6 per 
— per annum on the preferred stock of this 
any, was declared Apr. 12, 1912, at the 
mee ing of the Board of Directors, payable 
Spr dt 15 ate to stockneteers of record Mar. 
. "B. DINSMORE, Treasurer. 





BELOIT WATHER, GAS & ELECTRIC 
BONDS. 


Spencer Trask & Co., are offering 
Beloit Water, Gas & Electric Co., Be- 
loit, Wisconsin, first mortgage 5% 
sinking fund gold bonds, at a price 
to yield about 5.30%. The Oe tae 
issue is $900,000, and $500,000 7% pre- 
ferred stock, which have been author- 
ized by the railroad commission of 
Wisconsin. 

Appraised reproduction value of the 
He ate as of January 1, 1912, was 
1,304,628 and the then present value, 
aster. providing for liberal depreciation 
$1,2 14. Gross and net earnings 
ow y+ increases for the 
pee five years; the income for 1911 
aving been equal to more than twice 
the annual interest requirements on 
es first mortgage 5% bonds outstand- 
ng. 





NOTES OF BOND OFFERINGS. 

Idabel, McCurtain Co., Okla.—$35,- 
000 25-year 6 per cent. water works 
and improvement bonds will be dis- 
posed of to the highest bidder on April 
16. The town treasurer requires $500 
deposit with all bids. 

Evansville, Vanderburgh Co., Ind.— 
Comptroller J. M. Kollinger will open 
bids on April 22 for $925,000 4 per 
cent, refunding bonds. Of the total 
issue, $400,000 will mature in 1937 and 
the balance in 1942. To attract wide 
bids the denominations of the bonds 
have been fixed at $100, $500 and i. 000. 
Deposits of $25 for each $1,000 of 
bonds bid for must accompany tenders. 

Pringhar, O’Brien Co Ia.—$27,000 
school house bonds maturing in 1922 
= be sold to the highest bidder on 


ril 16. The bidder must fix the rate 
interest. 
Lee County, N. C.—J. R. Jones, 


Chairman, will receive bids until April 
16, for $160,000 40 year 5 per cent. road 
and road maintenance bonds. Bidders 
must deposit $500 as a guarantee of 
good faith. 
Chattanooga, 
place $250,000 


Tenn.—The city will 
ark bonds, $300,00u 
floating debt and sewer bonds on sale 
about May 15. They will be serial is- 
sues and bear 4% per cent, interest. 





H. B. HOLLINS IN CENTURY BANK 
BOARD 
At the last meeting of the Board of 
Directors Harry B. Hollins was elected 
a member of the board of directors of 
{pe ery Bank of the City of New 
or 


GREAT BENEFIT. 
The Financial World, New York. 
I am a subscriber of your paper and 
have derived great benefit ew it. 
w. VANCE. : 


Office of 
Metkleham & Dinsmore, 
Engineers, Bankers. 
New York. Boston oe 
SAYRE ELECTRIC COMPANY. 
Dividend No. ve 
Regular quarterly dividend of one (1) per 
cent., being at the rate of 4 per cent. per 
annum on the common stock of this company. 
was declared Apr. 12, 1912. at the meeting 
of the Board of Directors. payable Apr, 15, 
1912, to stockholders of record Mar. 30, 1912. 
W. B. DINSMORE, Treasurer. 





Office of 
Meitkleham & Dinsmore, 
Engineers, Bankers. 
New York. oston Philadelphia. 
BINGHAMTON LIGHT: HEAT, AND POWER 


OMPA 
Dividend No. 

Regular quarterly dividend of one and one- 
half (1%) per cent., being at the rate of 6 per 
cent. per annum on the preferred stock of this 
company, was declared Apr. 1912, at the 
meeting of the Board of Directors, payable 
Apr. de 912. wy Re sicttt of record Mar. 
30, DINSMORE, Treasurer. 





Offic 
Meikleham « “Dinamore, 
_aginates, Bankers. 
York. Bos Phil comnts. 
BINGHAMTON Light, H OHRAT. AND POWE 


PANY. 
Dividend No. 22. 

Regular quarterly dividend of three-quar- 
ters of one per cent. (% per cent.), being at 
the rate of 3 per cent. per annum on the 
common stock of this company, was de- 
clared Apr. 12, 1912, at the meeting of the 
Board of Directors. payable Apr. 15, 1912, 
to stockholders of record Mar. 30, 1912. 

W. B. DINSMORE, Treasurer. 








UNITED STATES REALTY & IM- 
PROVEMENT CoO. 
111 Broadway, New York, April 9th, 1912. 
At a meeting of the Board of Directors of the 
United States — and Improvement Company 
held this day, ividend of ONE AND ONE- 
QUARTER PER CENT. was declared, payable on 
May Ist, 1912, to stockholders of record at the 
close of business on April 20th, 1912. 
B. M. FELLOWS, Treasurer. 





WESTINGHOUSE 
ELECTRIC & MANUFACTURING COMPANY. 
New York, March 27, 1912. 
A guestesty dividend of 1%% on the PRE 
FERRED stock of this Company will be paid 
April 16, 1912, to stockholders of record at the 
close of business on gr 6, 1912. 
. W. SIEMON, Treasurer. 





DIVIDENDS DECLARED. 


The Sayre Electric Company has ad 
clared a quarterly dividend of 1% 
eent. on the preferred stock, paya ie 
for 12, and a quarterly dividend of 

ed cent. on the common stock, pay- 
au e on the same date. 

The Binghamton Light, Heat & 
Power Company has declared a quar- 
terly dividend of 1% per cent. on the 
preferred stock, payable April 12, and 


a quarterly dividend of % per cent. on 
the common stock, payable on the 
Same date. 





CUMBERLAND, MD., WATER BONDs, 


C. E. Denison, Boston and Cleveland, 
O., investment bankers, are offering 
$300,000, city of Cumberland, 
per cent. water bonds due 1941, at 162 
and interest, yielding 4.20 per cent 
The city had a population of 12,800 in 
1890 and now has 25,600, and is the 
centre of many large and important 
manufacturing industries besides being 
in a rich fruit growing section and has 
eight banks. he net debt of the city 
is under 2 per cent. High grade fnuni- 
cipal bonds of this sort are in good 
demand from large estates and big in- 
vestment interests. The bonds are in 
$1,000 denomination. 





SPECIAL STOCK, BANK AND TRUST 
Cco., CIRCULAR. 

Turner, Tucker & Co., of 24 Milk 
street, Boston and the Trinity Build- 
ing, New York City, have issued a 
a stock, Bank and Trust Com- 

oy panies ‘which contains some val- 
wale e investntent suggestions particu- 
larly with respect to the securities of 
manufacturing and industrial corpora- 
tions which operate in New England 
and Eastern states. The _ securities 
of many of these corporations, it is 
pointed out, have enjoyed a complete 
freedom from unrest and even benefited 
to a degree not generally ponvemmnes. 
Boston, New York and Philadelphia 
banks and Trust Companies are also 
given attention to the extent of sev- 
eral pages as are also some of the best 
known guaranteed stocks. 


SPRINGFIELD (03 RAILWAY & 
LIGH NDS 
D. A. Bowman & Co., od Third Na- 
tional Bank Building, St. Louis, report 
that the gross earnings for the 12 
months, of the Springfield (Mo.), Rail- 
way & Light Co., were $514,194, and the 
net —- $240, 166, which is nearly 
2% times the interest of $100,000 on 
the $2,000,000 5 per cent. first lien re- 
funding old ‘bonds maturing 1926. The 
firm considers this an excellent margin 
of safety for these bonds, which they 
are offering at 96 and interest, to yield 
nearly 5% per cent. 


U. Ss. RUBBER CO. DIVIDENDS. 

The directors of the United States 
Rubber Co. have declared regular quar- 
terly dividends of 2% on the first pre- 
ferred stock, 1%% on the second pre- 
ferred stock and 1% on the common 
stock, payable April 30 to stock of 
record April 15 


WESTINGHOUSE ELECTRIC 
MON DIVIDEND DATE. 
In our issue of March 30 we stated 
that the initial dividend of one per 
cent. on the common stock of the 
Westinghouse Electric & Manufactur- 
ing Co. was payable on April 15 to 
stockholders of record at the close of 
business on April 5. The date of pay- 
ment should have read April 30 


VON FRANTZIUS & CO. GROWING. 


The banking and investment house 
of Von Frantzius & Co., of Chicago, 
who are members of the New York and 
Chicago Stock Exchanges and the Chi- 
cago Board of Trade, announce that 
owing to the rapid growth of their 
business they have een obliged to 
double their office space in the Corn 
Exchange Bank, Chicago, and on April 
15 will take the quarters, adjoining 
their present offices in the bank build- 
ing at 122 and 124 La Salle street. 


LEARNS MORE. 
The Financial World, New York City. 
Have learned mere through your 
pepet than any other I have read of its 
nd. 


MR. M. E. PADDOCK. 





COoM- 





COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. 7 


eS ES SR rere 
Gas & Elec Sec com........-..-.++++ --- 101% 
Gas & Elec Sec pfd..............--: 89% 90% 
LISTED ‘STOCES~Trections 
CN&Z = - ° 101% 
Columbus Ry SEES sbieuciaceidens i 77% 
NG BEI, as» 6 pancsccques sess 93% 
Commonw Pr Ry & Lt........ 64% . 
Commonwealth Pr Ry & Lt pfd.... 90... 
Bast St L & Sub com............... oa 22% 
Grand Rapids Ry pfd............... eee 
Portland ight & Power......... 6844 
Scioto Valley Traction 2d pfd........ 88% ie 
Union Ry, & Electric........... 54% 


Hoster-Cols Brew 6s, 1955........... 63 
Huebner-Tol Brew 6s......---...-+-- 67% 67% 
LISTED BON DS—Tractions 

Street Ry 5s, 1932............. 103 
Crosstown St Ry 5s, 1933........... peu 
Cols Ry Gen Mtg Tccadceses 
Cols, Del & Marion 5s, 1921........ 

East St L & Sub 5s, 1982........... 
Scioto Valley 58 «.....+-.s0see-ecenee 100g 








also 


best 


er. 
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High Low Close 
Allis-Chalmeta .......-.-sesee0es 1% 15 
Amalgamated Copper..........-- sibs 80% 
Am Ag Ch. ete eeeeseeseseseseesese 60% 
Am B Su Pete eeee wees ete eee ttet 
Am CBBe es ccsesccccccccccccccese 30 486283 29% 
penn AL ong ae ctepianitys 111% 109% 110% 
Aaa CME Borcasées<s + ORD 6035 59% 
Am Cot Obbcocsceccccccedccoce- 53% 53 
Am Hl Ly cocccccccccccccscccsoces 4% 4% 4% 
Am Tod Bee. .ccccescccscoccccces 23% 23 
one Peer eTe Tree eee 425% ti» 42 
Am BaREEBs 000 cocccccccccccccecs 
Am Smelt pl. .......csecececeees 1075 1rd 107% 
Am Sugar ...e-seeeescrceeeceeess 128% 127 
Am S$  sdiaemeanonaiea - 122% 122% 122% 
Am TB Teese cccccccccceccesces ..145% 145% 145 
Am Tob pf.....-. Sanscces® con ist 105% 105% 10 
BROOMS ocncceencngceccees-0009 42% 42 42% 
EL 5 BOO 108% 108 
he GE De Pshchseek seocenenld 141 140% 140 
Balt & Ohio........... hoogenouha 107% 107% 107 
Beth + gh Eades Soceceveunséesd 3 35 5 
Brooklyn Ro T...--seccececesescs 
Canadian BEER ccc. cocces socces 25: 24936 249% 
Cen Leather........- a 25 25 
Chet GE A005 cesbascccscrcees 80% 79% 79% 
C BM BE Pacccsccasaecces sss 110% 109% 110 
Cal Puad & Toccccccccecccccccces 31 28% 28% 
Cand: Ci bintwcssnsdtnsersoaswed 144 143% 143% 
Corn P RB pf... ccccccccccccccceses = 82% poy 
Distillers’ S ie 32% 32% 
Bele haope aed 30 37% p= 
le ist eer 
ie 2d 
G Ne b 
* 
GN Sc 8 
Harvester... 
Ill Cent... 
Int vf. 
Int 
Inter- ce 
Inter-Met pf 
Kan C 60 
Lou & Nash 
Mackey... .+seccccceccccscesssees 
MSPSSM 
Me Pat. .ccccccccccccccscccccscce 
Jat Lead......++- 
WM YF Geis kes evsccsabesctcocacead 
Nor & West 
North Pacific 
Poets BR Re coccccccsccccccccccecs 
i Saag 
| ORR erent F 
Rep Steel pf 
Rash BNE cece 0065806060 c0000 
Rock Island pf 
Southern Pac 
South Re CO... scccccescovesccees i 29 34 
Union Pacific..........+.. eaunece 174% 171 171% 
U B Btiivcctcss ccvececcs errr: : | 69 
OU BOR le kc ccccccetesccccscces 112% 11 ll 3 
Utah Cam. cccccccccccssccccceces 63% 62% 62 
Wabash........- 9 8% lg 
Wablaght $8 ..0s ccscccsvccccccsscce 22 21% 22 
Westinghouse... .......++se+e+s+4 764% 76 76 
WEG Be ccccccccecesaccccccoses 62% 62% 62% 
Wétk 1 Wii wiasncitbemsiasmecd 82% 81% 82% 





CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 

+ ~~ & Coady, No. 25 Broad Street, New 
org: 









Bid. Asked. 
tAm L& me CONE CURE on cn csncdsccece - 306 
iT CRy &L Co 6 pc cum pfd stk 92% 9444 
Tri City Ry & L com stock........... ss” 50% 
+Kings Co Elec Lt & Pr stock........ 131 
1St Jo Gas Co Ist 58, 1937............ 1” 94 
tSt P G L Co gen mtg 5s, 1944........ 96 486999 
tSouth L & T Co col tr 5s, 1940....... 90 95 
1Syracuse Gas Co Ist 5s, 2046........ 
Tri-City Ry a: L Co Ist 5s, 1923..... 
ra Nash Ry & Co cons 4s, 1951. ..... 
o 6pcecons pfd stk..... 
tM G@ bo Co Bat Gt, Biv ecscicccccass 
tNew Amst G Co cons 5s, 1948....... 
'N Y & ER G Co Ist cons 5s, 1945 1 
'N Y & ER G Co Ist 5s, 1944........ 
Pacific Gas & Elec com.......---++++: 
tPacific Gas & Elec pfd........... 
Roch Ry & L Co cons 5s, 
St Croix Water P Co Ist 5s, 1929..... 
tBinghamton Gas Wks Ist 5s, 1938... 97 100 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 58,1961... 95 99 
'Cent Un Gas Co Ist 5s, 1927........ 102% 103 
Con Ry & L Co Ist 44s, 1951........ 101 10 
Den Gas & El Co gen mtg 58, 1949... 9534 96 
Det City Gas Co prior lien 5s, 1923... 100% 101% 
East Penn Rys Ist 5s, mo Lmnswed 5 
" cquit GL cons Ist 5s, 1968...... 102 107 
Grand Rap G L Co Ist 5s, 1918 ae 99 101 
International Traction, Buffalo,com. 30 ... 
International Traction, Buffalo, pfd.. 60 ... 
indiana eS are 38 45 


Indiana Ltg bonds 

1K City (Mo) Gas Co Ist 5s,1925.... 95 99 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings Co EL & P Copin 6s, 1997... 114 116 


*Madison G & E let 6s, 1926......... 104 108 
+Commonwealth Pr Ry pfd.........-. 91 
Commonwealth Pr Ry com........... 63% 65 


tAnd accrued interest. tEx-dividend. 








Quoted by Eastman, Dillon & Co., 71 Broadway 









MISCELLANEOUS STOCKS. 
New York City. 


























Bid. Ask. 
44 46 
51 52% 
126 129 
224 228 
06 108 
96% 97% 
50% 51% 
80 85 
4 5 
48 57 
99 101 
100 103 
100 105 
50 55 
00 102 
15 2 
80 100 
123 ord 
Ta Aas ed & Recording a 20% 
140 143 
170 180 
92 96 
5 10 
35 = 45 
80 90 
120 130 
8 12 
4 298 
107. 108% 
100% 101 
80 
125 che 
125 128 
120 130 
85 
95 105 
75 79 
101 103 
65 65% 
90 92 
205 215 
40 45 
197 205 
109 110 
s CHeé 118% 120 
Sen fonletet. .. ee 125 129 
Singer Mfg Co.. 290 295 
Tex & Pac Coal... peese - 97 102 
Trenton Potteries..... » 5 8 
Trenton Potteries pf.. 53 60 
Trenton Pot Fdg. ctfs. 40 60 
Union Carbide...... 140 143 
Union Ferry........- 20% 23 
aon ee. pi Bo B 
nion Typewriter Ist pf............ ) 
Union writer 2d pf........-- «+ 103 107 
U § Finishing com.............++++- 89 95 
8 Finishing pf.........,.--0.00- 105 110 
U S Finishing Ist 5s 100 105 
U & Finishing con 5s......,..+.++++++ 95 
TD OF OUI occ cccsccccccccccccescescee 9% 10% 
FS PRCORE BE is wis ocnccccccdccccsces 35 
CT Ts sncacéends0ccessssnaps 85 86 
Wirmirtin RY... ccccccccccccccccsccceces 16 20 
WEE PaChBbecss occisecccccccccccoces 10% 13 
WSS POWER. ccc cccccccceccccscccsecce 33% 34% 
SN MINI, ois onccede se .ccisess-s« 61 2 
*Ex. Dividend. 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 
tAmerican Light & Traction com..... 303 306 
tAmerican Light & Traction pfd...... he 109% 
tAmerican Gas & Electric com....... 78 84 
American Gas & Electric pfd......... 46% 48 
American Gas & Electric Ist 5s........ 86 88 
American Power & Light com........ 72 73 
tAmerican Power & a Peers 86% 88%, 
tCities Service Co com........-.-se0++ 91 93 
tCities Service Co pfd. ihatadatesoce ap 85 86 
Denver Gas & Elee SR cies cadeceen 200 di 
Denver Gas & Electric gen 5s......-.. 9534 96% 
Empire District Electric pfd.........-. 81 84 
Empire District Electric bonds......-- 87 90 
Lincoln Gas & Electric..........++.+++ 35 37 
Pacific Gas & Electric com..........++. 65 66 
Pacific Gas & Electric pfd oa , 
Western Power com............+ - 
Western Power, pfd..........-+.++se0++ 
tEx-dividend. 








Quoted by Chas. H. Jones & Co., 20 Broad St. 


Bid. Asked. 
Acme White Lead — see Gbletakescevs 30 oe 
Acme White Lead pfd................. 23 
American Brake-S “ Eee 94% 96% 
American Brake-Shoe pfd............. 133% 13446 
American Vanadium...... . .......-. 450 550 
American Seating com..........+++++- 4 6% 
American Seating pfd...............+. 35 40 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd............ 95 110 
Babcock & Wilcox............+ssse00- 101 103% 
Baldwin Locomotive Works pfd ...... 106 107 
Baldwin Locomotive Works com...... 55 56 
Barney & Smith Car..........essssees 10 20 
Barney & Smith Car, pfd.............. 30 90 
Brill g SI oil cuseees vecnddaneed 25 27 
Bs MN BEN c800 90 0s0cc6cececdccees 101 102 
Bucyrus Company ay git. aiiee sad biet 6 93 99 
Canadian Gold eating & Lighting 10 5 
nbn insnnsssecase0ses 6s 43% 44% 
Chicago peomnatle NE wandbincrece’ 48 
Chi way Equipment.......... 79 = 81 
Conso tasted Car Heating............ 55 65 


RAILWAY SUPPLY STOCKS. 











Crocker Wheeler com. 95 
Crocker Wheeler pfd.. 108 
Crucible Steel Co com. 12% 18% 








Diamond Rubber. .... 315 
Dixon (Joseph) Crucibl 245 255 
Flannery Bolt......... 250 350 
Galena Signal Oil com. + S10 SS 
Galena Signal Oil pref.............++. 140 +145 
General Railway Signal com.......... 25 30 
Gold Car ficating & Ligh <3 oe en io 20 
r Heating & Lighting....... oe 20 
Goodrich (The BF) Cason. coves B82 286 
Goodrich (The B F) Co we... oe: ae 
Griffin Wheel Co com.. secocdccss LD 68D 
Griffin Wheel Co pfd..........00s.00+5 95 1 
Hale & Kilburn com....... TM ccoe 20% 73 
a & Kilburn Ist pid o> abate oe «++» 102% 104% 
— 9 COM cccrvevcccccsescccecce ose 6 
eek, Rand com. babe ebdeus esecbue 112 +120 
{a ersoll-Rand pfd..........eseseeeses 102 109 
(H W) Manville com ........... 75 95 
ohns (H W) Manville pfd. «+++. 105 120 
NS TREE 4 idan tone cascosnene 25 32 
Laconia Car Co. Cotth..sccccccccccecne 210 220 
Laconia Car Co. pref........s+sesese8 109% 112 
Pennsylvania Steel pfd..........-.0+ 101 103 
Pettibone _— jnbeabevadaseae 109 112 
Pratt & Whitne oy pid i alatian aseaheaieaaale 95 105 
Pyle-National Electric Headlight..... 105 t 
Safety Car Heating and Lighting...... 118 119 
Standard Coupler com.......++++e0+++ 85 8642 
Standard Coupler pfd............+e0+ 105 «115 
Standard Screw com........+..sesees: 80 8683 
Standard Screw pfd...........ssesee0 91 95 
preningsoe (T. H.) Co pfd..cccccceces 60 80 
Union Switch & Signal com............ 92 97 
Union Switch & Signal pfd............ - 105 
United States Light & Heating com.. 11% 13 
United States Light & Heating pfd 78 
Vanadium Sales........... 200 
Ward Equipment Co com - 100 150 
Ward Equipment Co pfd. . = 
Yale & Towne Még........-+sesseceees 220 





STANDARD OIL QUOTATIONS, 


Quoted by Gude, Winmill & Co., Bankers, 
20 Broad St., N. Y 


Bid. Asked. 

Anglo-American .....ceecessssees 14% 15 
Atiantic Refining ...cscccccsecss 470 

Borns & Scrymser ...csccccccces 200 225 
Buckeye Pipe Lime ....cescccceds 120 125 
Chesebrough Mfg., ex. div...... 625 675 
COME GEE 4.050.000.0808 sbns thedess 130 150 
Combtemetel O88 a2. cdwoccectedes ..800 900 
Crescent Pipe Line.......csseeee - 54 58 
Cumberland Pipe Line.........++. 90 95 
Eureka Pipe Line .......esssee0. 295 305 
Galena Signal Oil, ex. div........ 215 220 
Galena Signal Oil, Pfd. ex, div...135 145 
Indiana Pipe Line ......se.sseee% 100 110 
National Tramslt < oi ..00civesdosies 32 34 
New York Transit ...-ccccscsscene 290 300 
Northern Pipe Line ........e.06. 100) «6110 
GROAN £<cdnsnd cate satenes ected 98 99 
Prairie Oil] and Gas ......eecee. 245 255 
ee eee ae 650 675 
Southern Pipe Lime .......s+e0.6 180 185 
OG DN, TEE so 0'6dn000dh0e0 240 600 «670 
S. W. Penn. Pipe Line .......... 140 150 
Beaman Git COR.) ccsvaccccswone 176 178 
Standard Oil (Ind.) new ......... 226 229 
Standard Oil (Ind.) old .........+. 229 
Standard Oil (Kan.) ....ccccsoees 225 250 
Standaré Ol) (Ky.) sccs cawecscces 375 425 
Standard Oil (Neb.) ....+..ceeees 225 
Standard O11 (N. VY.)  .cccvccccces 415 425 
Standard O11 (N..J.)  ..cccccececs 390 8395 
Standard Oil Subsidiaries ...... ..480 490 
Standard Oi] (Ohio) .....seeeeee- 210 230 
| Oe eae 870 890 
se 8 Sere 800 850 
amen, Geek BAB. 2 60ci2esnemtanke 45 50 
Vacuum Oil, ex. rights ........... 140 1% 
Vacuum Oil, warrants .........++- 40 nO 
Wesmipmeem OF) 4. ocesescccessnge 25 20 
WOREPR-PUNERS  o bvc cc ceccivctess 2.400 2.500 





SOUTHERN pap te tte 
Quotations furnished by Goulding Marr, 
Nashville, Tenn. 


Bid. Asked. 
Decatur Land Co (Alabama)com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 
Ensley Land (new)........-..seseseees 120 135 
Nashville & Decatur R R.........---- 186 191 
Nashville, Chattanooga & St LRy.... 160 170 
Nashville Ry & Light com...........- 104 108 
Nashville Ry & Light pfd............- 95 97 
South & North Alabama Ry........-- 40 60 
Southern Ice COm....ccccccccssccccces 70 73 
Southern Ice pref........s..sseeeceees 82 85 

BONDS. 

Cumberland Tel & Tel (New) 5s....... 100% 101% 
Nash, Chat & St L Ist mtg 7s........ 103 104 
Nash, Chat & St Lcon 5s.......+++0++ 109%¢ 111 
Nash Ry & Lt refd (1958) 5s.......... 95% 97 
Nash Ry & Lt Con (1953) 5s.......... 102% 103% 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 





Bonds price plus accrued interest. Ex-dividend. 





COTTON Oger estore. 


Renskorf, Lyon & Co., oeeee Oe . N.Y. 
Hig Low. Date. 

PR gknn s 55500 cesssevuae af an 070 4-8 
Rs chin diene wk tenionmnel 1121 4-11 1073 4-8 
= idihecddovksavep wale 1128 4-11 1084 4-8 
ee Pee ee. oe 1135 4-10 1039 4-8 
 ivnt pacnets tacesed 1140 4-11 1 4-8 
DINE thc acesstedsbs 1143 4-11 1096 4-8 
Nn 0 5 sing 00s40sadel 1150 4-10 1102 4-8 
sca decncsessueen 1150 4-11 1108 4-8 
December .....---+.++++++ 1155 4-10 1112 4-8 
eqeety ie aveekeeneniart 1152 4-10 1110 4-8 
ED 62'60040cccnssens 1135 4-11 1112 4-8 
ST ti dehciui mimeo atieaae 1160 4-1 1120 4-8 
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Real Estate Secures! | LLOYDS BANK LIMITED. 
($5 = £1.) 
Fete Grom ton fo Comeoaion Subscribed Capital, $130,362,500. 
Write for information to Paid up matter: $28,068,688. Reserve ian eapra eee. 
The Middlesex Banking HEAD OFFICE: mt LOMBARD STREET, Lonpon, E.C. 
Company — 
MIDDLETOWN, CONN. Deposit and Current Accounts - (31st December, 1910) - $390,582,340 
Chartered 1872 Cash in hand, at call, and at short notice __,, . 98,016,300 
4 4 Bills of Exchange . - : 99 - 43,793,530 
The oldest Mortgage Company in America Investments : . - ee - 658,547,085 
Advanoes and other Securities - eo = 218,709,400 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department : 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LimiteD, 19, RUE SCRIBE. 
































PRICE CEREAL PROMISES LARGE PROFITS. 
To Make Them, It Will Have To Do Much Better Than 
Established Cereal Corporations. 

In connection with an offering of $250,000 7% cumu- 
lative preferred stock of the Price Cereal Products Co., 
which has a capital in preferred stock of this amount, 
and $500,000 in common stock, Eyer & Co., the com- 
pany’s bankers, predicts that the concern, when operat- 
ing at full capacity, should earn, besides the preferred 
dividend, at least 35 per cent. on the common stock. 

The Price Cereal Products Co., is a corporation or- 
ganized by Dr. V. C. Price, who sold the Price Baking 
Co. to the Baking Powder Trust, which also took over 
the Cleveland Baking Powder Co., and the Royal Baking 
Powder Co. Dr. Price is now in the flavoring extract 
business in Chicago. This new venture is to manufacture 
and market a new food product, Algrain. 

To earn the large dividends called for, will require net 
profits over all expenses of $192,500 per annum. This 
is an earning power that may take some years to reach 
with many obstacles also to overcome before the goal 
comes in sight. 

Popularizing a new food product and creating a 
national demand for it is a big job. The bankers will 
find it to be somewhat different from selling securities. 
A national selling organization is needed, and that is not 
all. Intelligent and effective advertising will eat up 
considerable of the profits for the first few years. This 
is the experience all food manufacturers have met in the 
early years of their business. Then there is the question 
whether there are not already too many cereal food pro- 
ducts on the market which makes it the more difficult 
for one new and untried to get a foothold without the 
outlay of considerable capital. 

Bearing no malice towards the proposition and with a 
charitable feeling for the unusual optimism displayed by 
the bankers in estimating the probable dividends, we 
cannot see how the preferred stock in a concern which 
has still to pass through a trying constructive period, 
can be designated and recommended as an investment. 

Quaker Oats, one of the most successful companies 
manufacturing food products in its palmiest days, never 
earned anywhere near 35 per cent.; the best it has ever 
been able to show is slightly under 25 per cent. Kel- 
logg’s Toasted Corn Flakes only pays 6% per annum. 


ALASKA-EBNER GOLD MINES CO. FAILS. 


The Alaska-Ebner Gold Mines Company of New York- 


City, was put into the hands of receivers last week on 
petition of a creditor for $6,000. As the California- 
Nevada Copper Company, with a capital stock of $7,000,- 
000, this concern was incorporated in Maine in 1906. 
Bonds for $2,500,000 were also issued. The mines were 
in Alaska, Nevada and California, but the court proceed- 
ings indicate that everything has been outgo and nothing 
coming in, the company having spent $156,000 for equip- 


ment and $80,000 for “organization.” The liabilities 
total $2,003,000, including $1,615,000. 

Last July The Financial World told how the company 
was endeavoring to induce the bondholders to exchange 
their bond coupons for stock of the company, instead of 
paying in cash. The idea was to save the bond interest 
in order that the monsy might be used for development 
at the mines. We said at that time that this seemed to 
us ‘‘to be a rather poor sort of a bond if the coupons are 
to be paid in a stock which is wholly unsecured.” The 
stock was not worth the paper it was printed on at that 
time, as the heaped up liabilities now attest. The chief 
satisfaction we derive from the outcome of this mining 
proposition is that we were able to advise a number of 
our readers who asked about it to have nothing what- 
ever to do with it. 


THE COPPER METAL SITUATION. 
An Increase in the Unrefined Product of 18,000,000 
Lbs.—Manipulation Tz ctics. 

The report of the Copper Producers’ Association for 
March shows surplus stocks of refined copper on April 
1 of 62,367,557 pounds, or the insignificant decrease of 
572,431 for the month. More important and to the 
point than this, however, was the indication of an in- 
crease of 18,000,000 pounds of unrefined copper stocks, 
which on April 1 were estimated at 100,000,000 pounds. 
Thus it would seem that the production at the mines is 
greatly in excess of the requirements, but that the avail- 
able supply is held down at the refineries. All this in- 
dicates a close working agreement between refining in- 
terests and the big copper mine owners, and the remark- 
able similarity in the movements in copper securities 
and smelter stocks would seem to support the contention 
that a hard and fast agreement exists to work the stock 
market while the metal market manipulation is proceed- 
ing. The Boston correspondent of the Journal of Com- 
merce, who is in pretty elose touch with copper market 
conditions, says in this connection: 

There is no doubt that some producers are beginning to 
fear that the extraordinary lengths to which the manipula- 
tion of copper has gone during the past several months will 
inevitably result in a marked curtailment in consumption. 
The rise in the price of the metal since last fall has been 
fully 50 per cent. and it is certainly open to question 
whether such an advance in a staple commodity like copper 
can be maintained without putting an end to the employ- 
ment of the metal in some directions at least. 

It is a significant fact that some of the leading producing 
interests themselves are now prepared to admit that much 
of the copper that has been bought for export has been 
going into speculative hands, for it is only a short time ago 
that the same interests were emphatic in their assertions 
that all but an insignificant part of tne metal shipped 
abroad was going directly into consumption. 

We continue to adhere to our oft repeated opinion 
that the copper magnates are storing up trouble for 
themsel: es by their artificial interference with the work- 
ing of the law of supply and demand. 


